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DIVIDEND 


The Board of Directors has declared 
a quarterly dividend of 50c per share 
on the outstanding common stock of 
the Company, payable April 30, 1946 
to stockholders of record at the close 
of business on April 15, 1946. 
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Upon request on your letterhead, and with. 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 





booklet, giving name and complete address. 
Ee 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y. 6, N.Y. 


A Four Year Bull Market — An analysis of the 
outstanding factors contributing to the long 
bull market which started in 1942, and an 
appraisal of future trends affecting security 
prices, prepared by a long-estabMshed, non- 
underwriting member firm of the N. Y. Stock 
Exchange. 


Stock Price Trends — Description of a book 
that provides the monthly high and low ae 
for ten years of active stocks on the N. Y. 
Stock Exchange and Curb — also provides 
volume of trading, annual earnings and divi- 
dend payments. 


New Building Beneficiaries — Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investmerit selection. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Odd Lot Trading—A new revised booklet 
which explains the advantage of odd lot 
weieg for both large and small investors. 
Offered by a N.Y.S.E. member firm. 


Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 


Background to Successful Investing — A pic- 
torial booklet giving a resume of the develop- 
ment of private trustee practice showing how 
sound fiduciary principles have applied during 
the past century to investment funds of the 
“Boston Type”. 


Investment Timing — A new booklet, entitled | 


“You Can’t Invest Money Yesterday”, offered 
for the guidance of investors by one of the 
leading investment fund distributors. 


Lehigh Valley Railroad — Timely analytical 
study of this road’s gen. consol. 4s, 4%s and 
5s, 2003, and their possibilities from a post- 
war standpoint. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list 0 
often misspelled words; rules for punctuation; 
guide to abbreviations, etc. Make request on 
business letterhead. 


Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 


Bond Investment —Plus — Description of an 
unusual fund, nebiing a managed portfolio of 
selected medium and lower grade bonds, whic 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 


Developing Suburban Subdivisions—New bro- 
chure showing how suburban property an 
farm land can  be_ planned, sub-divided, 
financed and marketed. 


Uncovering Overlooked Bond Buys— Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 
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What Outlook for 
A Balanced Budget? 


Federal debt has passed its peak, and 1947 fiscal year 
deficit will fall to 1939-40 level. Budget will probably 
be balanced by 1948, and could be balanced sooner 


By Allan F. Hussey 


N ot since the fiscal year which 
ended June 30, 1930, has the 
Federal Government confined its ex- 
penditures within the bounds of its 
revenues. First the depression, then 
political spending, and finally war, all 
kept the Government from living 
within its income. From the middle of 
1930 through the end of last year, the 
total deficit amounted to $230 billion. 


Balancing Necessary 


If we are to avoid national bank- 
ruptcy, it is obvious that the budget 
must be balanced some time. The next 
few years, when the economy will be 
sustained by the desire of consumers 
to fill their long-deferred demands 
and their ability to do so by use of 
their tremendous wartime savings and 
(peacetime) record current income, 


would appear to be the time to put a ¢ 


stop to deficit spending. 

The President’s budget message, 
delivered late in January, indicated 
that this goal would be approached 
curing the next fiscal year, but that 
it would not be attained. Budgeted ex- 
penses will be $4,347 million in ex- 
cess of estimated receipts. Excluding 
Government corporations and credit 
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agencies, the deficit will be $3,612 
million, almost exactly equal to that 
for the 1939-40 fiscal year, and obvi- 
ously far below the deficits incurred 
during our participation in the war. 
This constitutes at least a gesture 
in the direction of balancing the bud- 
get. Another change in attitude is 
represented by the plan, already 
started, to retire part of the debt by 
use of the Treasury’s general fund 
balance. It is anticipated that a deficit 
of $10.5 billion will be shown for the 
six months to end next June; this 
sum plus $3.1 billion of debt retire- 
ment during the period will be fi- 
nanced by reducing the Treasury 
balance, which stood at $26 billion at 
the end of last year. Next year’s anti- 
cipated deficit, plus $4 billion more of 
debt retirement, will also come out of 
the Treasury fund, reducing it to $3.2 
billion as of June 30, 1947. Thus the 
debt, which totaled $278.1 billion at 
the end of 1945, will come down to 
$275 billion this June and $271 bil- 
lion by mid-1947, 
This debt reduction program and 
the smaller-than-usual deficit for the 
forthcoming fiscal year may be re- 
garded as constructive moves despite 


U.S. Treasery 


criticism of the former by Federal 
Reserve authorities (FW, March 20). 
But even a small budgetary deficit is 
undesirable, not only from the stand- 
point of sound fiscal policy but also 
because it exercises an inflationary ef- 
fect by increasing cash and bank de- 
posits. 

Next year’s budget calls for ex- 
penditures of $35,860 million, a sum 
only about one-third the amount spent 
during the 1944-45 fiscal year, but 
almost four times that of the previous 
record peacetime year 1939-40, and 
about double the outlays for the most 
expensive year of World War I. 
Thus, Government expenses would 
consume some 25 per cent of an as- 
sumed national income of $140. bil- 
lion, against approximately half that 
proportion in 1938-39-40 and less 
than 11 per cent in 1937. President 
Truman stated that “expenditures 
can hardly be expected to be reduced 
to less than $25 billion in subsequent 
years.” 


Gloomy Prospect 


This is a gloomy prospect. The Ad- 
ministration, on the basis of the bud- 
get message, stands committed to a 
level of expenditures that even a 
healthy economy can barely support, 
with a reversion to deficit financing 
indicated. for the inevitable subnormal 
years. We ‘will never get the debt 
paid off that way. Aside from the 
threat to the nation’s credit standing, 
this means indefinite continuation of 
a back-breaking burden of interest 
charges. 

Naturally, Government expenses in 
the years immediately following a war 
as costly as the recent conflict cannot 
be anything but high. The 1946- 
#7 budget calls for an outlay of $15 





billion for national defense, $4.2 bil- 
lion for veterans’ pensions and bene- 
fits, $1.6 billion for tax refunds and 
$5 billion for interest on the public 
debt. All these charges are included 
in the inevitable aftermath of the war. 
Ir. addition, there is an item amount- 
ing to $1.8 billion for international 









finance which might be included in the 
same category. But there is also a sum 
of $1.5 billion for expenditures based 
on proposed legislation, and the bud- 
get for other outlays representing, 
largely, the normal activities of the 
Government amounts to $5.8 billion. 
This is an increase of $1.3 billion over 






the cost of normal functions for 
1940-41. 

There is considerable doubt that 
sums so huge as there are necessary, 
or likely to be allowed by Congress. 
Obviously, nothing can be done about 
tax refunds or interest charges, and 

Please turn to page 22 


Five Preferred Stocks for Income 


A group of five preferred stocks, repre- : 
senting leading industrial and utility units, 
which provide better-than-average yields 


gyre the investor would be 
justified in looking somewhat 
askance at preferred stocks offering 
yields not merely well above the aver- 
age yield for comparable preferred 
issues but also greater than the aver- 
age yield on common stocks in the 
same general classification. However, 
careful combing of the list discloses 
here and there a preferred issue of 
this type which meets the require- 
ments of many investors, particularly 
those concerned with income coupled 
with reasonable safety of capital. 

Over recent years, prevailing low 
money rates and the virtual assurance 
that the Government is unlikely to 
alter its low interest policy, have been 
reflected in gradually declining yields 
on fixed income securities. The pres- 
sure has been offset, naturally, in the 
case of callable issues, especially 
where there appeared any possibility 
of a company exercising its option. 

This tempering factor tended to 
divert investor attention to non-call- 
able securities, and that field has been 
pretty well cleared of better grades of 
both bonds and senior equities. De- 
spite the scarcity of attractive, non- 
callable preferreds, however, four of 
the preferred stocks presented in the 
tabulation are not callable. 

Safety of principal and stability of 
income are strongly indicated in each 
of the five instances, by strong finan- 
cial positions and earnings records 
over recent years, while medium to 
longer term prospects suggest con- 
tinuation of earnings at satisfactory 
levels. The factor of market apprecia- 
tion in the usual sense of that term 
is not particularly relevant in view 
of the selection of these issues as 
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media for stable income. It is not 
unreasonable, however, to anticipate a 
moderate appreciation in market 
values; that is, an advance resulting 
from a downward adjustment of the 
yields which would bring them into 
more practical relation with prevail- 
ing low interest rates. 

Four industrials and one public 
utility issue make up the group. 
Earnings have covered dividend re- 
quirements by substantial margins 
over recent years—from two to five 
times in three instances, notwith- 
standing the latest periods include the 
transition from wartime conditions to 
a peacetime economy, with its recon- 
version interruptions, labor contro- 
versies, and goods scarcities. 


Issuing Companies 


The issuing companies themselves 
need little introduction. American 
Car & Foundry is a leader in the 
railway car building industry and in 
the manufacture of buses, trolley cars, 
engines and motor boats. Its pre- 
ferred stock suspended dividends in 
1931 after an unbroken 32-year rec- 
ord, but resumed in 1941 following 
court determination of litigation over 
the amount of payments. Payments 


Preferred Issues With Better-than-Average 


Company 1943 

Amer. Car & Foundry 7%.... a$19.31 

Amer. Sugar Ref’g 7% cum... 9.00 
Asso. Dry Goods 7% cum. 

, fy ee ere c29.90 
Public Service, N.J., 7% cum. 

I oss < 0k chic es ces 9.89 

Wheeling Steel $5 prior cum. 11.95 





a—Fiscal year ended April 30 of following year. b—Six months ended October 31. c—Fiscal yeat 


have been continued without interrup- 
tion since then. 

American Sugar Refining Company 
has paid dividends on its preferred 
stock since the organization of the 
company in 1891. The preferred is 
cumulative, a fact which is largely 
academic in view of the consistency 
with which the payments have been 
met. 

Associated Dry Goods _ second 
preferred cumulative issue met its 
dividend requirements regularly from 
issuance in 1918 until the depression 
of the early ’30s, but resumed pay- 
ments in 1935. In 1940 the arrearages 
were cleared. 

Public Service of “New _ Jersey, 
which practically monopolizes electric 
and gas service and surface trans- 
portation oyer much of Norther 
New Jersey, issued its $7 preferred 
stock in 1923, and has paid dividends 
regularly. Wheeling Steel declared 
the initial dividend on its $5 prior 
preferred issue in 1937 and has con- 
tinued payments right along. 

The five issues return yields rang- 
ing from 4.5 per cent to 5.6 per cent 
with an average for the group of 
slightly over 5.0 per cent. All are 
listed on the New York Stock Ex- 
change, and enjoy reasonably active 
markets. 

The issues are all well adapted to 
the needs of investors seeking income 
and capital protection rather than 
market profit. 


Yields 


Earnings—————_ Call Recent 
1944 1945 Price Price Yield 
a$21.89 b$11.27 Not 125 5.6% 
13.12 -10.09 Not 153 4.5 
c41.08 N.R. Not 140 5.0 
9.76 9.84 Not 136 5.1 
12.07 10.88 105 102 4.9 


ended January 31 of following year. N.R.—Not yet reported. 
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TA New Look 


At Southern Facific 


Plowing back more than $60 per share out of aggregate 
1939-1945 earnings of $70, road emerges from war 
years with an outstanding record of accomplishment 


By Frederick Hanssen 


Gur Pacific operates in an 
area which has enjoyed a growth 
relatively greater than that of the 
country as a whole. Despite this fa- 
vorable environment its fortunes 
struck such a low ebb in the late ’thir- 
ties that its bond sold for 30 cents on 
the dollar. To understand what 
brought that about and what has 
happened since it is necessary to dig 
into the remote past. 


Harriman Rule 


When E. H. Harriman acquired 
control more than 40 years ago, he 
determined upon a program of expan- 
sion. Some of this was good—like 
the causeway across Great Salt Lake. 
Some of it turried out badly—like the 
extension into Mexico and the pur- 
chase of interurban feeders. . What 
turned out best was the development 
of Pacific Fruit Express on joint 
account with Union Pacific. How- 
ever, the net result was bad as indi- 
cated by a “write-down” of $150 
million in its “Other Investment” ac- 
count in 1939—more than 50 per 
cent. 

Harriman died and by Supreme 
Court decree the Southern Pacific 
was separated from Union Pacific 
control. In the early ‘twenties the 
rich S. P. oil holdings were sold and 
in the light of hindsight it would have 
been wiser to have used all the pro- 
ceeds for bond retirement instead of 
distributing a large part to stockhold- 
ers. In the late ’twenties it was de- 
cided that a north-south line connect- 
ing with its Texas properties be ac- 
quired. A minority interest in St. 
Louis-San Francisco and a majority 
interest in St. Louis Southwestern 
were purchased at high prices. 

Then came the trying thirties with 
teceiverships for both ’Frisco and St. 
Louis Southwestern. It was deter- 


mined to “protect” the interest in St. 


Louis Southwestern by purchasing 
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for some $18 million from the R.F.C. 
junior bonds which upon reorganiza- 
tion would retain control for the S.P. 
To obtain funds the road was forced 
to sell collateral bonds, borrow from 
the R.F.C. and from banks. Then 
came 1938—a poor traffic year—and 
heavy flood expense. At the end of 
that year working capital was down 
to $4 million and its collateral about 
all pledged. Bonded debt was $700 
million and bank loans $20 million. 

That was bottom for this $1,600 
million property. Strangely enough 
the investing public did not realize it. 
The stock sold as low as $10 a share 
in 1942—a year in which earnings 
were over $21 per share. In 1939 
interest charges were about $31 mil- 
lion; they will be about $20 million 
in 1946. At the beginning of 1939 net 
quick assets were $4 million and at 
the end of 1945 they were $112 mil- 
lion. In 1939 loss on outside opera- 
tions was $5 million; these have been 
largely eliminated. 

In the period 1939-1945 the road 
reported aggregate earnings of about 
$70 per share and paid out in divi- 
dends $8.75 per share. Thus out of 
earnings more than $60 per share was 
retained and plowed back into the 
property. But that is not the whole 
story. During the war years the road 
made some $82 million of war neces- 
sity contracts. These involved pur- 
chase of locomotives, freight cars, cen- 
tral traffic control and sidings—all long 
term benefits. Because the road was 
in the excess profit classification this 
$82 million of vitally needed improve- 
ments was obtained at a net cost of 
about 15 per cent. In other words 
the U. S. Treasury, for all practical 
purposes, paid 85 per cent of the 
cost or about $70 million. That this 
$18 per share equivalent was added 
to net worth is pretty well demon- 
trated by the fact that its rolling stock 
is carried on its books at $325 million 




















bor oe 


Finfoto Railroad Scene 
against which $237 million has been 
written off for depreciation and amor- 
tization. This leaves a net investment 
in equipment of but $88 million which 
will be reduced to zero in ten years 
at the present “normal” rate of de- 
preciation charges. 

Thus Southern Pacific emerges 
from the war years with an outstand- 
ing record of accomplishment. What 
of the future? The territory it serves 
—from Portland, Oregon, through 
California, Arizona and- Texas to 
New Orleans, as well as the area be- 
tween San Francisco and Ogden, 
Utah—has experienced a phenomenal 
population growth. Only a beginning 
has been made on the vast needs for 
new construction of all kinds, and the 
industrialization of this area. It has 
the people who had the initiative to 
leave their home states and it has the 
climate to keep them there. Out of 
this combination large future traffic 
movement should develop. 


New Management 


However, Southern Pacific’s prog- 
ress must not be measured merely in 
terms of earnings, financial growth 
and extremely economical expansion 
of its physical plant, but also in terms 
of its management and organization. 
In late 1941 A. T. Mercier became 
President of the road, and has in- 
stalled the best top organization the 
S.P. has had. More than that*he has 
taken the highly important forward 
step of spending money to improve 
human relations. The road is adver- 
tised as “The Friendly. Southern 
Pacific.” That is the keynote for 
outside contact. Probably of far 
greater importance is the program 
for human relations within the or- 
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ganization of some 100,000 employes. 
It is refreshing to find a railroad 
blazing a new trail that promises im- 
portant results. 

Summing up, we find that South- 
ern Pacific stands out as one of the 


great beneficiaries of the war. Full 
advantage of the opportunities offered 
was taken by its able management. It 
has its fixed charges well below its 
poorest earnings of the ‘thirties. Its 
first mortgage bonds carrying a. 234 


per cent coupon sell above par. With 

net quick assets of $112 million it js 

in position to (1) further reduce 

debt and (2) provide for needed ex. 

pansion. Earnings in 1945 were $9.48 
Please turn to page 27 


otacks Backed hy Growing Assets 


Companies retaining much of earnings should appeal ' 
especially to investors in high income tax brackets 


who would prefer capital gains to dividend incomes 


ow-yielding stocks fall into two 
LC categories. One embraces those 
issues representing generally stable 
earning power, the bulk of which is 
distributed to shareholders .in the 
form of dividends, usually backed by 
strong treasury positions. Most of 
these are of relatively high grade. The 
other takes in the equities of entities 
following the practice of retaining the 
greater part of earnings, with the ef- 
fect of broadening their profit bases. 
These stocks may not rate as high on 
the investment scale, but many ‘of 
them are of good quality and the re- 
investment of earnings in itself will 
be a source of future growth. 


Retained Earnings 


It is with the second group that we 
are here concerned, and the accom- 
panying tabulation covers an even 
dozen issues of companies presently 
well situated as to trade and financial 
positions, but also suggesting above- 
average growth possibilities. Much 
can be said for particular considera- 
tion of such issues by the. average 
investor whose objective is increment 
rather than income. To the extent 


that his income moves him up the 
surtax scale, the desirability of such 
stocks increases. 

It is true that, everything else being 
equal, the earnings not paid out in 
dividends will gradually increase 
equities and hence the profit probabili- 
ties when holdings ultimately are mar- 
keted, but these are subject to an 
effective 25 per cent tax limit through 
the present capital gains tax alterna- 
tive. On the other hand, actual cash 
dividend receipts are immediately tax- 
able fully as income, whether or not 
constructive positions are maintained. 

Some interesting figures can be 
worked up from this list. Oz course, 
average dividend yield is low, in fact 
under 2.3 per cent, and excepting for 
Pure Oil’s 4.2 per cent, none is higher 
than 2.9 per cent. On the basis of 
1944 income and present indicated 
dividends, however, the twelve stocks 
averaged a net of $4.35 per share and 
are paying an average of $1.53 in divi- 
dends, for an average of $1.84 re- 
tained per dollar paid out. 

In those cases where final 1945 
earnings have been released and show 
appreciable declines (General Tire 


$2.20 vs. $3.69 per share, Pure Oil 
$2.65 vs. $3.13), or where 1945 in- 
terim statements indicate such re- 
treats (Food Machinery three months 
31 cents vs. $2.32 per share, Zenith 
Radio six months 18 cents vs. $2.92), 
this is looked upon as largely the re- 
sult of passing reconversion influen- 
ces. Incidentally, in making the selec- 
tions, earnings over a number of 
both war and peace years were con- 
sidered. 


The effects of retention of the bulk 
of earnings over a five-year period 
are indicated in the last two columns, 
comparing recent book values with 
those of five years before. The average 
at the recent date is $38.92, that of 
the earlier is $24.37. Thus, there has 
been an average increment of $14.55 
per share ($2.91 per annum), or near- 
ly 60 per cent. 


There are numerous issues of 
speculative promise that are presently 
paying no dividends at all, such as 
International Paper and United Drug, 
but for the purpose of this selection it 
has been assumed that some cash in- 
come is desired. Also excluded from 
consideration as not suitable to the 
present purpose are many equities 
among which higher ratios of retained 
to disbursed earnings may be found, 
but which are in the war industry or 
beneficiary category. 


Retained Earnings Generally Reflected in Low Yields 


Year 
1944 


Earnings ——————— 
—Nine Months— 
9 


—Net Book Value— 


Recent 
i 1945 


Price 


1944 1945 
..  *$3.24 
*8.61 
2.45 
b3.41 
n0.31 
*52.20 
ul.78 
22.56 
*1.93 
Lae *2.64 
5.38 5.46 42.43 62.32 
q2.92 q0.18 9.79 20.47 


* Full year earnings. a—Year ended following July. b—Three months ended October. c—Subject to 15% Canadian non-residence tax. f—Allowing for 
15% Canadian non-residence tax. g—Nine months ended October. j—Adjusted for 4-to-1 -. k—Year ended following September. m—Year ended follow- 
ing April. n—Three months ended December. q—Six months ended October. v—Also 25% stock June 1945. s—Year ended November, t—Year ended fol- 
lowing August. u—Six months ended following February. x—Preceding year. z— Year ended following January. 
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Cannon Mills 
Chrysler Corp 
Crown Cork 
Distillers-Seagrams 
Food Machinery 
General Tire 
Masonite 
Montgomery Ward 
Newberry, J. J 
Pure Oil ..' 


$3.29 
5.70 
3.74 
a7.50 
k6.73 
$3.69 
t2.20 
z3.81 
j1.85 
3.13 
7.36 


x$50.10 
63.20 
x42.27 
44.16 
42.44 
31.78 
16.96 
49.26 
15.97 
28.10 


2.59 
b3.10 
n2.30 
10.89 
22.48 


— 


PNP EN sh oo) 
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36.61 
38.04 
18.77 
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Publishers Should Report 


Further Earnings bains 


Aided by lower taxes and increased advertising 


revenues, companies in this field appear in line to 


report higher earnings for the current year at least 


upported by increased advertising 
S appropriations and lower taxes, 
profits of the leading publishing com- 
panies appear likely to continue the 
uptrend in evidence aJl through the 
war years, despite manpower short- 
ages, restrictions on paper usage and 
persistently increasing costs. 


In the five years preceding the war, 


earnings of most publishers receded. 
Circulations were relatively steady 
but competition for advertising was 
keen and intensive promotion of 
radio advertising helped to divert a 
substantial percentage of advertising 
appropriations from printers ink to 
air-wave studios. 


Advertising Expansion 


Wartime limitations on the produc- 
tion of consumer goods, or diversions 
from civilian to military channels, 
spurred manufacturers of established 
products, both branded and otherwise, 
to broaden their advertising cam- 
paigns. The purpose was to retain 
consumer preference for hard-to-get 
or discontinued items, and thereby to 
ease reeovery of strong or strategic 
trade positions when a _ peacetime 
economy was reestablished. , 

Publishers met the demands for in- 
creased space so far as paper limita- 
tions permitted, and by the use of 
lighter weights of paper and closer 
trimming of pages they were able 
also, in many instances, to add pages 
to their publications and to increase 
their runs to meet the growth in cir- 
culations, also a wartime develop- 
ment. It was necessary, however, to 
hold down the amount of advertising 
accepted. 

While the paper situation is im- 
proving the pace is slower than had 
been hoped for. The trend of pro- 
duction is nevertheless pointing up- 
ward, and publishers are already find- 
ing it possible to meet growing de- 
mands from readers and to accom- 
modate a greater lineage of adver- 
tising, 
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Indications now are that advertis- 
ing expenditures in 1946 will reach 
$3.0 billion, against total 1945 outlays 
around $2.3 billion and the present 
all-time record of $2.6 billion set in 
1929. (F. W., March 20, 1946.) 

In the developing - competitive 
struggle for postwar markets, with 
makers of new products endeavoring 
to establish their goods firmly in con- 
sumer favor, and producers of stand- 
ard or established articles determined 
to recover prewar trade positions and 
to go forward to new goals, publica- 
tions of wide, national circulation will 
come in for primary consideration 
when advertising campaigns are 
shaped. A number of them, with 
substantial amounts of their securi- 
ties in the hands of the public, have 
considerable investor interest in the 
present situation. The five presented, 
whose shares are reasonably well sea- 
soned, include publishers of many ot 
the best known magazines with na- 
tionwide distribution, or publications 
with highly-specialized trade or in- 
dustry appeal. 


Crowell-Collier.—Publishes Wo- 
man’s Home Companion, Collier’s 
and American Magazine. Gross reve- 
nues, 1944, $37.8 million, vs. $28.5 
million in 1941. Earned net, per 
share, $1.92 in 1944 vs. 93 cents in 
1941. Dividends paid, 45 cents, 1946 
to date;,$1.50 in 1945 and $1.37% 
in 1944. (Earnings and dividends 
adjusted to March 15, 1946, two-for- 
one capital stock split.) Capitaliza- 
tion: long term debt, none; capital 
stock, 1,550,624 shares, no par. 
Shares traded Over-the-Counter ; re- 
cent price, 41. 


Curtis Publishing. — Publishes 
Saturday Evening Post, Ladies Home 
Journal, Country Gentleman, Jack 
and Jill and Holiday. Gross revenues, 
1944, $61.3 million, vs. $51.1 million 
in 1941. Earned net, per common 
share, nine months to September 30, 


Finfoto Paper Mill 


1945, 10 cents, vs. 10 cents in 1944 
period, 14 cents in calendar 1944 and 
30 cents deficit reported in 1941. No 
dividends paid on common since 1932. 
Capitalization: long term debt, $4.45 
million ; $3-4 prior preferred, 689,859 
shares; $7 preferred, 32,230 shares; 
common stock, 3.5 million shares. Re- 
cent price of common stock, 20. 


McCall Corporation. — Publishes 
McCall’s Magazine, Blue Book, Red- 
book, several‘fashion magazines and 
line of dress patterns. Net sales, 
1945, $24.4 million vs. $22.2 million 
in 1944 and $14.2 million in 1941. 
Earned net, per share, $3.53 in 1945, 
vs. $3.24 in 1944 and $1.52 in 1941. 
Dividends paid, 1946 to date, 50 
cents, vs. $1.35 in 1945 and $1.70 in 
1944. Capitalization: long term debt, 
none; common stock, 522,998 shares. 
Recent price, 60. 


McGraw-Hill. — Publishes 25 
trade journals and 11 catalog and di- 
rectory services; world’s largest pub- 
lisher of technical books. Also pub- 
lishes Whittlesey House series of non- 
fiction books. Gross revenues, $26.0 
million in 1944, vs. $15.1 million in 
1941. Earned net, per share, $2.30 
in 1945, vs. $2.22 in 1944, $1.87 in 
1941. Dividends paid, 1945 and 1944, 
$1.00 per share. Capitalization: long 
term debt (mortgages) $2.2 million; 
minority interest, $1.4 million; com- 
mon stock, 572,000 shares. Recent 
price, 39. 


Time, Inc.—Publishes Time, Life, 
and Fortune, and has interest inarch 
of Time (motion picture newsreel). 
Gross revenues, 1944, $68.8 million, 
vs. $45.1 million in 1941. Earned net, 
per share, $3.98 in 1944, vs. $3.87 in 
1943 and $3.95 in 1941. Dividends 
paid, 50 cents in 1946 to date, $2.50 
in 1945 and in 1944. Capitalization : 
long term debt, $5.0 million, (notes 
due 1949-52); common stock, 954,- 
974 shares. Shares traded Over-the- 
Counter ; recent price, 110. 








News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information ond statistical data on these items. 


“Also FW" refers to the last previous item 














Prices Are as 


Alpha Portland Cement C+ 
Price of 37 is explained by promise 
in a building boom. (Reg. qu. divs. 
at $1 an. rate.) Passing of the war 
construction crest with private build- 
ing rigidly limited dropped sales 
from $10.8 million in 1942 to $4.9 
million in 1944, and eatnings from a 
high of $2.09 per share in 1941 toa 
12-cent deficit in 1944 with shipments 
at 30 per cent of capacity. Last year 
sales were lifted to $6.5 million and 
28 cents was earned, but the large 
volume apparently ahead and per- 
haps improved prices may permit new 
earnings peaks. Dividend continua- 
tion is justified by $7.5 million cash 
items alone (excluding $572,616 non- 
current EPT carry-back claims) as 
against but $558,015 total liabilities. 


American Woolen, pid. C+ 


Price of 148 does not fully antici- 
pate ultimate clearance of dividend 
accumulation. (Pref. rate $7; paid 
$12 in 1944; $16 in 1945; $2 March 
20, leaving $58.50 arrears.) Presi- 
dent Pendleton reports consideration 
of recapitalization to clear $20.5 mil- 
lion unpaid dividends and preferred 
shareholders can point to $295.42 
book value of which $154.71 is in net 
quick assets alone. Meanwhile, 1945 
net equalled $23.72 vs. $15.13 per 
senior share in 1944, after net tax 
debit of $41.09 vs. $71.38 per share 
and $2.85 vs. $5.71 contingency re- 
serve. Credit of $1.79 from 1944 re- 
negotiation reserve was more than 
offset by debit of $2.48 for additional 
1944 labor costs. Recent $7 million 
and earlier $6.5 million annual wage 
increases necessitate higher prices. 
(Also FW, Sept. 26.) 


Bethlehem Steel B 

Probable peacetime earning power 
is not over-appraised at 103. (Qu. 
8 


1 
in the magazine. Opinions are based on data wt 
and information regarded as reliable, but no 
responsibility is assumed for thelr accuracy. exp 

: ing 
proc 
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divs. at $6 an. rate.) In six years the 
industry-leading shipbuilding subsidi- 


ary completed 1,085 vessels ranging | 


from a battleship and aircraft car- 
riers to cargo ships and repaired 
37,778. The steel plants turned out 
73.4 million net tons. On over $8 bil- 
lion business, net equalled 2.6 vs. 5.5 
per cent in 1936-39 yet, after huge 
reserves and taxes, it ranged between 
$6.32 and $14.04 per share. Last 
year’s reported $9.52 vs. $9.93 per 
share in 1944, notwithstanding a 
fourth less business, reflected $4.09 
vs. $32.90 taxes, largely offset by 
$25.02 vs. $15.37 depreciation, deple- 
tion and amortization. Unfilled orders 
still approximate $468 million, in- 
cluding $213 million shipbuilding. 
(Also FW, Nov. 20.) 


Case, J. I. B 

‘At 43, stock is quoted about 6 
points under its split-up prewar 1937 
high. (Payts of 40 cents each in 
Apr., July & Oct., plus 80-cent Jan. 
year-end, total $2 per annum.) In 
the fiscal year ended last October, 
combined tax and renegotiation re- 
serve equalled $11.03 vs. $10.54 per 
share in 1943-44, after which net was 
$3.16 vs. $3.08 per share—the latter 
before transfer of $1.17 postwar re- 
fund to reserves. October cash and 
U. S. and Canadian Governments 
alone totalled $29.8 million vs. $16.1 
million current liabilities and $9.3 
million non-callable 7 per cent pre- 
ferred stock, the only senior capital 


obligation. Domestic and foreign 
trade outlooks are favorable. (Also 
FW, Nov. 20.) 

Cherry-Burrell C+ 


Favorable outlook warrants reten- 
tion where an active market is not es- 
sential ; quoted about 21 on N.Y.Curb. 
(Qu. divs. at 80-cent an. rate.) Com- 





pany manufactures a wide range of Hwa 
dairying machinery, equipment and §§$! | 
supplies, with both domestic and for- Cot 
eign markets. Limited prices in the 
face of rising costs reduced earnings 
from $1.60 per share in 1941 (the 
record was $2.41 in 1937) to $1.01 
per share in the fiscal year ended Oc- 
tober, 1945, but pent-up demand is 
strong and major expansion is 
planned. To finance it and retire the 
present $1.4 million 5 per cent stock, 
$4 million new 4 per cent preferred 
was recently issued. Unfilled orders 
“for products of its own manufacture 
was in excess of one year’s sales of 
such items at the 1945 level.” 
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Dixie Cup B+ 
Exceptional benefits from lower 
taxes commend maintenance of con- 
structive positions at 44. (Reg. 
semi-an. divs. of 25 cents in May 
and Oct., 1942-45; paid 25 cents 
March 1946.) Had the present 38 
per cent tax then been in effect, com- 
pany would have earned almost $10 
per share in 1945 and over $10 in 
1944, before 49 cents research re- 
serve vs. 99 cents contingency re- 
serve, instead of the reported $2.83 
vs. $2.31 per share after these re- 
serves. Management reports “sales 
opportunities in 1946 appear at this 
writing to be fully equal to billings 
in 1945,” with paper the limiting fac- 
tor. Sanitary drinking cups gained 
permanent users from employment by 
military services and war plants. 


































































































General Foods 3 

Although liberally priced statisti- 
cally at 54, this high grade issu 
represents progressive grocery pack- 
ing leadership. (Reg. qu. divs. at 
$1.60 an. rate plus 20-cent extra Feb. 
15.) Evidencing further squeezing 
of profits between rising ‘costs and 
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restricted prices, a $10.6 million (3.6 
per cent) sales gain last year was far 
offset by a $13.1 million (5 per cent) 

















increase in costs and expenses. That 
net advanced to $2.36 from $2.14 per 
share reflected $2.51 vs. $2.89 taxes 
and no contingency reserve whereas 
27 cents was so charged in 1944., 
Company plans $17 million construc- 
tion, modernization and equipment 
expenditures, notably on quick freez- 
ing facilities and equipment for fish 


processing operations. (Also FW, 
Mar. 7.) 
General Railway Signal C+ 


Price of 42 is still 37% below pre- 
war 1937 high of 65. (Qu. divs. at 
$1 an. rate plus $1 Jan. “year-end.” ) 
Company shares with Union Switch 
& Signal the domestic business in 
railroad and traction mechanical, 
electrical and pneumatic signaling, in- 
terlocking and safety equipment. After 
all costs, expenses, depreciation and 
interest, it had available last year 
no less than $16.13 vs. $11.71 per 
share, but unsegregated tax and re- 
negotiation reserve absorbed $12.38 
vs. $8.68 and postwar reconversion 
reserve 98 vs. 53 cents. Orders on 
hand and in prospect “should insure 
capacity operations” over the remain- 
der of this year but current operating 
losses indicate the necessity of higher 
price ceilings. 


Keystone Steel & Wire B 
Above-average record and pros- 
pects are reflected in a generous ap- 
praisal of current earnings .at 37. 
(Reg. qu. dius. at $1.20 an. rate plus 
20-cent Sept. extra.) Although com- 
pany has met the wage increases of 
the other steels, a preliminary agree- 
ment spared it from the industry’s 
general shutdowns. Meanwhile, the 
first (December) half of its current 
fiscal year returned $1.09 vs. $1.04 
per share in 1944 and higher prices 
plus tax savings are likely to permit 
a satisfactory final comparison with 
$2.10 per share earned in the fiscal 
year ended June, 1945. Major prod- 
ucts include fencing for farms and 
concrete reinforcing, nails, bolts, 
screws, locks and hardware for con- 
struction. (Also FW, July 18.) 


Lima Locomotive C+ 
tinued speculative commitments at 75. 
(Qu. divs. at $2 an. rate plus 50-cent 
Dec. year-end.) Locomotives com- 
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Backlogs and prospects justify con- 





pleted last year numbered 250 vs. 
306 in 1944 and with power shovel 
business about equal, dollar sales re- 
ceded 21 per cent to $40.9 million 
from $51.8 million and earnings to 
$5.68 from $6.81 per share. The 
latter were helped by no contingency 
reserve as against $1.66, and reduc-: 
tion in unsegregated tax and renego- 
tiation reserve to a still large $21.56 
from $34.82 per share. On the 
modest 211,057 shares, net quick as- 
sets alone contributed $51.87 of 
$77.81 net book value. Unfilled 
orders for locomotives and other 
products total $36.2 vs. $26.9 million 
a year ago. 


Madison Square Garden C+ 

Moderate holdings may be re- 
tained at 34. (Reg. qu. divs. at $1 
an. rate.) Company’s 18,500-seat 
ampitheatre in New York City is 
used for boxing, ice hockey, tennis, . 
basketball, bicycle racing and other 
sports, political gatherings, ice carni- 
vals, rodeos and animal shows. By 
increasing contract leasing and de- 
creasing seasonal factors, manage- 
ment has improved stability, so 
1943’s low of $1.37 and 1945’s high 
of $1.64 were but 6.8 per cent under 
and 11.6 per cent over an eight-year 
average net of $1.47 per share. In 
the fiscal year ended last May, net 
would have been around $3 on this 
year’s tax basis. The six months 
through November returned a 
doubled $1.29 vs. 60 cents per share 
a year before. 


N. Y., Chic. & St. L., pid. C+ 

Longer. term speculative possibilt- 
ties probably offset attendant risks at 
126. (Resumed payts at $3 Jan. 2, 
$1 Apr. 15; arrears $84.50). Since 
stock sold at par in prewar 1937 it 
has earned $151 per share (including 
last year’s $22.42 vs. $20.04 in 1944) 
and, until this year, paid nothing. 
Rather, profits reduced long term 
debt from $160 to $116 million 
(which, with refundings, already 
have reduced fixed charges from $7.5 
to $5.4 million), and raised working 
capital from $2.5 to $20.2 million. 
January-February net dropped to 
$1.52 from $3.67 per share, largely 
reflecting temporary motor industry 
inactivity. Company proposes to ab- 
scrb Wheeling & Lake Erie and the 
abandoned merger with Chesapeake 
& Ohio may ultimately revive. (Also 
FW, Oct. 10.) 






Phillips Petroleum B+ 
One of the most progressive of the 
major integrated oils, reasonably 
priced at 58. (Reg. qu. divs. at $2 
an. rate.) Although company bene- 
fited last year from a $2.87 per share 
profit from sale of capital assets (not- 
ably Eastern bottled gas retail facili- 
ties to a company it will supply at 
wholesale), its depreciation, depletion 
and amortization reserves rose to 
$7.76 from $5.73, its intangible de- 
velopment costs to $1.89 from 94 _ 
cents and its contingency reserve to 
$1.27 from 85 cents. Thus, after 
$1.04 vs. 76 cents taxes, it did well 
to lift reported net to $4.59 from 
$4.26 per share. It should be noted 
that the increased outlays were large- 
ly sacrifices of the present to the fu- 
ture and underground reserves again 
have been substantially increased. 


Spicer Manufacturing B 

Leadership in an auspiciously situ- 
ated trade appears modestly appraised 
at 83. (Qu. divs. at $3 an. rate.) 
Company has just released its annual 
report for the fiscal year ended last 
August. In the absence of 1943-44’s 
$5 per share contingency reserve and 
with net accelerated amortization of 
prior years largely offset by a renego- 
tiation credit, earnings jumped to 
$11.24 from $6.55 per share, after no 
less than $32.92 vs. $34.43 per share 
taxes! Even allowance for substan- 
tial volume contraction would sug- 
gest improved share earnings for the 
leader in automobile universal joints, 
propeller shafts, frames, forgings, 
transmissions and, for buses, hy- 
draulic torque converters (obviating 
the necessity for gear-shifting). (Also 
FW, July 11.) 


Texas Gulf Sulphur B 
Still offers a liberal yield of 4.9% 
at 52, quality considered. (Qu. dis. 
at $2 an. rate plus 25-cent June & 
Dec. extras.) Earnings have been 
remarkably stable for an extractive 
industry, averaging $2.37 per share 
in the past decade with extremes 
($1.81 in 1938, as at the 1934 de- 
pression low, and $3.02 in 1937) but 
23.6 per cent under and 27.4 per 
cent over that figure.» From a war- 
time low of $2.07 per share in 1943, 
net increased to $2.51 in 1944 and 
$2.60 in 1945. Cash and U. S. Gov- 
ernments increased last year to $28.6 
million from $24.9 million and now 
. more than triple all liabilities. 
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soft Drink Companies 
Face Hetter Prospects 


Benefit from increase in sugar quotas in second 


quarter. 


Stocks sell high in relation to earn- 


ings but growth prospects are highly favorable 


he increased sugar quotas for in- 
dustrial users announced by the 
Office of Price Administration for the 
second quarter of 1946 afford an im- 
portant measure of relief to soft drink 
manufacturers. During the last two 
quarters of 1945 and the first quarter- 
year of 1946, sugar allocations (for 
civilian production) to companies in 
this group were limited to only 50 per 
cent of the quantity which they util- 
ized in the corresponding periods of 
1941 
While the increase in the quota to 
60 per cent of the 1941 base period 


provides them with about 20 per cent” 


more sugar in the coming quarter- 
year than in the three preceding quar- 
ters, it is still, however, substantially 
lower than the 70 per cent and 65 per 
cent rates in effect during the first 
and second quarters of last year, re- 
spectively, and the 80 per cent rate 
which prevailed during the year 1944. 


Sales 


Sales of companies in this industry 
have established new highs in recent 
years in spite of the sugar limitation 
on civilian production, chiefly because 
the substantial sales of their product 
to the armed forces have been outside 
the sugar quota. However, with the 
end of the war last August, and sub- 
sequent demobilization, there have 
been sharp cutbacks in the quota-free 
output. 

As military sales tend to fall off 
further, the civilian market becomes 
increasingly important to soft drink 
manufacturers and the volume this is 
likely to attain is directly related to 
sugar prospects. Conservatively ap- 
praised, the present outlook does not 
suggest larger quotas in the third 
quarter-year ; there is some possibility 
of an increase in the fourth quarter 
when the domestic beet sugar crop 
becomes available. However, the im- 
portant periods for this industry are 
the warm weather months in the sec- 
10 . 


ond and third quarters, and this is re- 
flected in the OPA base quantities for 
different quarters. Of the annual base 
total, about 17 per cent is assigned to 
the first quarter, 28 per cent to the 
second, 33 per cent to the third, and 
22 per cent to the last quarter. - 

Although the world sugar crop in 
1946 has been estimated to drop to 
27.8 million tons from the 28.2 million 
tons last year, production in the 
United States and in the off-shore 
areas, which normally supply most of 
our requirements, is expected to yield 
8.7 million tons, or 1.2 million tons 
more than in 1945. 

However, the increase in domestic 
and off-shore output does not signify 
a corresponding increase to United 
States consumers, as international al- 
locations of sugar on the basis of pre- 
war consumption will result in larger 
exports to Europe this year. In addi- 
tion, last year’s short Cuban crop was 
partly supplemented by drawing on 
Cuban stocks to the extent of about 
500,000 tons, which cannot be re- 
peated this year since inventories were 
thereby pretty well depleted. After 
giving consideration to all factors, in- 
cluding smaller allocations to the 
armed forces, conservative estimates 
place sugar available for civilian use 
in the United States this year at about 
5.5 million tons, compared with 5.1 
million tons last year. Continuance of 
the 60 per cent of base quota during 
the balance of this year, it is esti- 
mated, would give industrial users 
some 200,000 to 300,000 tons more 
than they received in 1945, with the 
remainder likely to go to house- 
holders. 


Sugar Supplies 


But there is also the possibility that 
additional sugar may be taken out of 
domestic supplies for relief purposes 
in devastated areas to compensate for 
the indicated deficit in grain. On the 
favorable side, it is conceivable that 


Finfoto Bottling Plan 

some portion of the 1.6 million tons 
of sugar “found” in Java last October 
will be released after political up- 
heavals in that unfortunate area have 
been arrested. Although the Far and 
Middle East would be the likely re- 
cipients of such sugar, indirect bene- 
fits would accrue to the United States, 
Forecasts of these potential benefits 
range from 200,000 tons to 700,00 
tons. 

Production in 1947 should cer- 
tainly bring a measure of relief as 
additional world areas are brought 
under cultivation; in addition, there 
is the present expectation of a further 
800,000-ton increase in the Cuban 
crop to 5.5 million tons in 1947. 


Recent Growth 


The soft drink industry has shown 
tremendous growth in recent years, 
with sales of four leading companies 
increasing from $38.5 million in 1933 
to over $240 million in 1944, Sales 
expansion is expected to continue but 
at a somewhat slower rate. The indus- 
try has normally enjoyed a wide profit 
margin, its principal costs being raw 
materials (chiefly sugar), which in 
1939 took about 30 per cent of the 
sales dollar, and promotional costs, 
which absorbed about 20 per cent 
from each stockholder. 

Labor costs are relatively minor, 
amounting to only 3 per cent. It is 
important for the industry to keep 
costs down because its prosperity has 
been closely associated with the nickel 
price for soft drinks. Experience has 
demonstrated that any attempt to ad- 
vance the price has resulted in a sharp 
decrease in consumption. Beverage 
companies in general have paid sub- 
stantial excess profits taxes and will 
derive substantial benefits from the 
new 38 per cent rate. 

Of the major factors in the indus- 
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try, annual earnings for 1945 are 








available for Coca Cola and Canada 
Dry; the former reported net income 
of $5.67 per share in 1945, only slight- 
ly below the $5.72 per share reported 
for 1944. 

Canada Dry earned $2.34 per share 
in both years. Pepsi-Cola and Nehi 





Corporation interim statements for 
nine months ended September show 
Pepsi-Cola with earnings of 75 cents 
a share in the 1945 period against 86 
cents in the first nine months of 1944, 
and Nehi with 74 cents per share 
against 80 cents. 

Price-earnings ratios of beverage 


Markets Reopened for Watch 


Although wartime confinement to militery production 


turned over its markets to the Swiss, the American 


trade nevertheless sees some years of good demand 


ccording to the U. S. Tariff 
Commission, 30 million Swiss 
watches were imported by this coun- 
try in the four war years 1942-45, in- 
-clusive. By comparison, this was 129 
per cent more than the 16.9 million 
received in the preceding four years, 
1938-41. Imports last year alone 
reached a record high of 9.4 million, 
for a 223 per cent increase in five 
years over 2.9 million in 1939. 

Fortune is especially fickle in war. 
The particular talents, experiences 
and facilities of the domestic watch 
industry in manufacture of high qual- 
ity precision instruments were at 
once so vital to a nation at war that 
normal production for civilian uses 
had to be sacrificed immediately. 
Such sales records as are available 
demonstrate emphatically that the 
industry did a highly commendable 
job of meeting the emergency de- 
mands. Such is its reward that it 
now faces a difficult problem of re- 
trieving its normal markets from more 
than ever strongly entrenched for- 
eign competition. 

Especially in the finer quality 
watches, there is.a strong cyclical in- 
fluence due to variations of consumer 
spending power. This was especially 
so in this country during the war, 
when so many usual spending outlets 
were shut off. A Switzerland at 


. peace and cut off from other export 


markets had a field day in the wide 
open American market at the expense 
of domestic competition busily pro- 
ducing for victory. Tariffs are inade- 
quate to counter lower wages abroad 
but diplomatic approaches to a coun- 


APRIL 3, 1946 


try with which we are always friendly 
may result in quota restrictions. 

At any rate, partly because count- 
less potential buyers insist upon 
watches carrying established Ameri- 
can names and partly because even 
the flood of Swiss watches would 
have failed fully to satisfy the huge 


‘ market of recent years, there appears 


to be ample reason for American 
watchmakers to anticipate a sustained 
above-normal demand for some time 
to come. Incidentally, Bulova and 
Gruen have Swiss plants. 


Domestic Problems 


Aside from foreign competition, the 
industry is confronted with the prob- 
lem of profit margin, with both mate- 
rials and labor climbing and prices 
still limited. It would appear that 
while price ‘advances are in order, 
prices must not reach levels at which 
they add materially to the price ad- 
vantage already enjoyed by foreign 
competition. Higher tariffs are a 
more remote possibility. But there are 
two sides to profits, the income and 


. the outgo, and increasing production 
' efficiency, partly resulting from les- 


sons learned in the war. 





companies are generally high, par- 
ticularly Coca-Cola and Pepsi-Cola, 
which at 200 and 37, respectively, are 
certainly not on the bargain counter. 
However, the industry ’s longer-term 
growth prospects are highly favorable 
which explains the market’s generous 
appraisal of current earnings. 


Makers 


Most companies in this industry, 
too, will benefit substantially from 
tax reductions. In their March fiscal 
years, the income tax collector took 
$10.08 of an available $13.85 per 
share from Bulova, and $1.98 of 
$3.67 from Gruen. In 1945, Elgin 
gave up in income taxes $3.88 of an 
available $6.51 per share, Hamilton 
85 cents of $1.98 per share. In 1944, 
Waltham’s taxes absorbed $2.72 of 
$3.62 per share. 

Financially speaking the industry is 
generally in strong condition. Bulova’s 
working capital is $11.1 million, with 
$7.5 million current liabilities cov- 
ered 2.5 times by current assets and 
1.5 times by cash and equivalent 
alone; Elgin’s is $13.8 million, with 
$3.7 million covered 4.7 and 2.6 
times, respectively; Gruen’s is $5.5 
million, with $1.7 million covered 4.2 
and 2.2 times ; Hamilton’s is $6.1 mil- 
lion, with $832.563 covered 8.3 and 
0.8 times ; and Waltham’s is $3.6 mil- 
lion, with $1.8 million covered 2.9 
and 1.9 times, respectively. 


As revealed by the tabulation, divi- 
dends were well covered by the Iat- 
est earnings, with the yields ranging 
from 3.5 to 4.2 per cent, except for 
Waltham which has paid nothing 
since its recapitalization last year. 
Considering financial positions, im- 
provement in earnings would justify 
increases in some instances. 


The Watch Companies Compared 














Earningg——— ——- 
Year Interim———— Recent Divi- Current 
Company 1943 1944 1944 1945 Price dend Yield 
Bulova Watch ...... ax$2.96 ax$3.77 bx$3.68 b$5.44 47 $1.50 3.2% 
Elgin National....... y2.85 y2.43 ace! CHGS ' 9 fSB y2.00 3.4 
Gruen Watch ....... a2Z.39 al.69 N.R. N.R. g24 1.00 4.2 
Hamilton Watch .. 0.98 1.40 0.94 1.13 24 °0.95 4.0 
Waltham Watch ..... k0.91 k0.90 N.R. N.R. g20 None ‘ 
a—yYears ended following March. b—Nine months ended December. c—Full year. f—On N. Y. 


Curb Exchange. g—Over-the-counter. 
2-for-1 split-up. y—-To be split 2 shares for 1. 


k—On present capitalization. 


x—Adjusted for subsequent 
N.R.—Not reported. 
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Prosperity 
Around 
The Corner volved outline of the 
amended procedure 
governing wage and price control, 
apes in a measure the language of 
President Roosevelt, for in his state- 
ment he declares that the one thing 
Americans need more than anything 
else right now is confidence. With that 
spark instilled into them, he feels his 
program to kill off inflation will suc- 
ceed, and we will realize the great 
prosperity that is just around the cor- 
ner. Having delivered himself of this 
bombast he still contends prices can 
be controlled, wages increased and a 
goodly profit earned, all without any 
further increase in the cost of living. 

All this is the sheerest nonsense. 
Every increase in price, and he has 
now lifted innumerable ceilings, must 
be passed on to the consumer. 

And after the President injected 
himself into the steel and General 
Motors strikes by advocating definite 
wage increases, the voluble Chester 
now asserts that these cannot be made 
a pattern for the settlement of other 
strikes. Yet they are a pattern, for 
other unions will naturally insist upon 
a similar scale of increase. 

That means that each strike-ridden 
industry must come to him, hat in 
hand, and plead that it be allowed to 
absorb such increases by a lift in 
prices, and wait and wait until the 
overlord decides whether or not to 
allow it. So it will continue with need- 
less delays, with industry no nearer 
to the exercise of the freedom that 
it sorely needs for forward planning. 

Bowles’ long “clarifying” statement 
reads like a legal brief so filled with 
stipulations that when a client tries to 
absorb them his mind becomes so 
filled with clauses and exceptions the 
final result is a state of utter con- 
fusion. : 

Management must feel this sense 
of frustration as it attempts to learn 
just exactly what Chester Bowles is 
doing to it. 
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Chester Bowles, in a 
long-winded and in-. 


Wages 
and 
Profits 


Only in a state where 
the people are the serfs 
of the government can a 
system of wages without 
profits prevail, and then it is at the 
cost of freedom of the worker and his 
opportunity to gain for himself any 
measure of security. 

In a government based upon capi- 
talism and free enterprise, where op- 
portunity to improve the individual’s 
circumstances is the propelling force, 
wages and profits are inseparable con- 
siderations. 

In order that wages can continue 
to be paid, the employer must realize 
a satisfactory margin of profit, or else 
capital for production will disappear. 

And the wider the gates to the use 
of capital are opened the more does 
employment increase, production ex- 
pand, prosperity develop and pay en- 
velopes grow. That is a fundamental 
truth which labor, if it does not real- 
ize it now, will eventually come to 
recognize. 
How Will Most of the major 
It Work strikes now are settled 
Out? on the basis of a gener- 

al pattern—an increase 
of 18% cents per hour and fewer 
hours of work per day. Industry 
could now see a clear road to the re- 
sumption of activity were it not for 
the impending strike of soft coal min- 
ers and the threatened walk-out of 
railroad workers. 

But this clearance of troubles that 
for several months have retarded 
progress toward peacetime produc- 
tion has not entirely solved for man- 
agement the problem of adjusting the 
cost of operation to the new pattern 
of labor compensation. Management 
is yet to find whether, with shortened 
hours of work and higher wages, out- 


_ management, and the public. 


Page 


put can be expanded to full capacity 
without increasing costs. 

Until this can be established, man- 
agement will be speculating on how it 
will work out. In the past it has been 
plagued with sit-down delays in pro- 
duction and with inabiJity to get 
workers to do a full time job. 

If these forms of virtual sabotage 
continue, they may mean additional 
compensation, as overtime pay, which 
will add to the cost of operation. That 
is just another phase of our indus- 
trial activity awaiting determination. 


Wallace 
Admits 


Shortly after V-J Day, 
politically inclined New 
Dealers, with their optics 
Blunder focused on this fall's con 
gressional election whooped it up 
with a view to clinching the labor 
vote by the declaration that wages 
could be increased by at least 25 per 
cent without any encroachment on 
prices fixed by the OPA. This was 
based upon a survey made for the 
Department of Commerce by an al- 
most unknown economist. The unions 
promptly set themselves to getting 
wage hikes fitting into this pattern. 
Now, all that happened months 
ago, but only recently has the change- 
able Mr. Wallace disavowed his econ- 
omist’s conclusion. Why he waited 
so long before admitting this blunder 
is a mystery he alone can explain. 
In the interim there occurred in- 
dustrial strife and prolonged strikes, 
with severe losses sustained by labor. 
The 
injury to business in general has been 
done. The losses cannot be recovered. 
This playing fast and loose with our 
economic structure has served to em- 
phasize in the public mind the incom- 
petency displayed by economists in 
the employ of the Government. It is 
not surprising that faith in their 
judgment has ebbed. They should 
be returned to their colleges for re- 
study of the subject of economics, 
in which they have shown themselves 
so poorly grounded. 
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Tampa Electric and Consolidated Gas (Baltimore) 


have shown consistent growth and have attraction 
for investors desiring a steady income return 


A= the better situated operating 

companies in the electric utility 
field are Consolidated Gas Electric 
Light and Power Company of Balti- 
more and Tampa Electric Company, 
both with a stability of earning power 
demonstrated over a long period of 
growth, and with common dividend 
records uninterrupted for over 35 
years. Consolidated Gas serves the 
important industrial and residential 
area in and around Baltimore, Mary- 
land, the third largest port in the 
United States, with extensive railroad 
facilities and diversified trade and in- 
dustrial activities. Since its organiza- 
tion in 1906 the company has grown 
steadily, and in the past twelve years 
alone, operating revenues have risen 
nearly 100 per cent from $29 million 
in 1934 to $55 million in 1945. Its 
chief source of income derives from 
the sale of electricity, which in 1945 
provided 75 per cent of total revenues, 
gas accounting for most of the re- 
mainder. 


Dividend Record 


Company’s unbroken dividend rec- 
ord extends back to 1910, and pay- 
ments at the current rate of $3.60 per 
annum have been made since 1930. 
Earnings of $4.41 a share in 1945 
and $3.89 in 1944 were more than 
adequate to cover dividend payments. 
Rate proceedings instituted against 
the company in May 1944, were dis- 
missed last November by the Public 
Service Commission of Maryland, 
with decision that company’s rates 


were just and reasonable, requiring 


no revision. (An appeal from the 
commission’s order carried by the 
complainants to the Circuit Court of 
Baltimore City is now pending.) 

The company’s capitalization of 
$135 million is about equally divided 
between stock and funded debt. The 
outstanding 1,167,397 shares of com- 
mon are preceded by 222,921 shares 
of 4% per cent preferred and 68,928 
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shares of 4 per cent preferred and by 
$66 million of bonds, interest ‘on 
which averages less than 3% per 
cent. With the exception of $2.3 mil- 
lion underlying 4%4s (non-callable), 
due in 1954, none of the debt matures 
before 1968. 

Tampa Electric Company, although 
a considerably smaller operating unit 
than Consolidated, has had a similar- 
ly long record of successful operation 
and sound growth. Operating rev- 
enues of $7.7 million in 1945 were 
exactly double those of 1934. The ter- 
ritory which it serves, including Tam- 
pa and neighboring Florida commu- 
nities, in addition to being a resort 
center also has developed, with the 
aid of Tampa’s port facilities, along 
industrial and agricultural lines. It 
has had a better-than-average rate of 
population increase, which may be ex- 
pected to continue in view of the de- 
sirable climate and business possibili- 
ties of the area. 

The company has paid dividends 
since 1907 without interruption, and 
the current rate of $1.60 annually was 
amply covered by earnings of $1.99 a 
share in 1945. Capitalization consists 
of only one class of stock, of which 
there are 597,867 shares outstanding, 
and a $1 million 234 per cent note, 
maturing in 1953. The note was is- 
sued in 1943 in connection with the 
retirement at that time of a like 
amount of 7 per cent preferred stock. 

Company’s current charges for 
electricity are relatively moderate and 
the lowest of any territory in Florida. 
The Tampa rate is on the reduced 
schedule ordered by the Tampa Util- 
ity Board in 1940, which was accept- 
ed by the company in 1943 after pro- 
tracted litigation. Upon acceptance of 
the Tampa rate the company also in- 
troduced lower rates in the surround- 
ing territory. 

Transportation operations have 
contributed to company’s net income 
only under abnormal wartime con- 
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ditions. The department was operated 
at a loss for years prior to the war 
and the management was considering 
its abandonment when war work, an 
army camp, and the gas and tire 
shortage combined to boost passengers 
carried from 11 million in 1941 to 
over 22 million in 1943. Result was 
that the transportation department's. 
deficit of $76,325 in 1941 was con- 
verted to modest earnings of $125,- 
734 (21 cents a share) in 1943. The 
customary losses will probably return 
with normal conditions, but should be 
offset by further secular growth of 
electric sales. 


Common Stock 


The common stocks of these two 
companies offer better-than-average 
inducements to investors. At prevail- 
ing market prices both issues provide 
good yields, and offer possibilities of 
moderate capital appreciation. Both 
are traded on the New York Curb 
Exchange, where Consolidated, at 
around 85, yields nearly 4% per cent, 
and Tampa, at about 35, yields above 
4¥Y, per cent. 

Company purchases a fluctuating 
proportion of its power requirements 
(18 per cent in 1944, 29 per cent in 
1943), principally under contracts 
with Pennsylvania Water & Power 
and Safe Harbor Water Power. These 
contracts, which expiré in 1980, af- 
ford the company some protection 
from changing prices of fuel, but de- 
liveries from this source vary with 
stream flow levels from year to year. 
The Federal, Power Commission is 
currently investigating the interstate 
wholesale rates of Pennsylvania 
Water and Safe Harbor. 
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Tax Adjustments May 
Distort Interim Earnings 


Companies taking advantage of tax carryback credits 
to offset poor earnings early this year may have to 


revise these figures if earnings improve as expected 


ince common stock prices are in- 
fluenced much more by antici- 
pated future earnings than by past 
results, analysts are constantly at- 
tempting to isolate the effects of obso- 
lete or non-recurring conditions re- 
flected in income accounts in order to 
gain a more accurate idea of potential 
earning power under conditions to 
be existing in the future. Theoreti- 
cally, this endeavor should have been 
made considerably easier by the sim- 
plification of corporate tax laws ef- 
fected by Congress late last year. The 
excess profits tax, capital stock tax 
and related declared value excess 
profits tax have been eliminated as 
of the beginning of 1946. Thus, in- 
vestors should no longer need to be 
concerned with the level of any com- 
pany’s EPT exemption, and corporate 
earnings statements, from the tax 
standpoint at least, should henceforth 
be straightforward documents requir- 
ing no interpretation or qualifications 
before their end results—earnings per 
share—are accepted as stated. 


EPT Effects 


Actually, however, this may prove 
to be far from the case in many in- 
stances. Although the wartime ex- 
cess profits tax has expired, its con- 
fusing effects remain. Companies 
which fail to earn profits in 1946 
equal to their EPT exemptions, or 
which suffer an actual loss, are per- 
mitted under the latest tax law to re- 
calculate their taxes for 1944 or 1945 
on a lower basis. In other words, they 
may carry back the unused portion of 
their EPT exemptions for this year. 

When this provision of the law was 
enacted, not enough attention was 
paid to it. There was a widespread 
belief that 1946 would be a year of 
excellent corporate earnings, and that 
accordingly this form of tax relief 
would, as a practical matter, be of lit- 
tle use. But such a view did not take 
into account the effects of low prices, 
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higher wage and material costs, mate- 
rial shortages or strikes. The latter 
factor in particular will have an im- 
portant adverse effect on first quar- 
ter earnings of leading glass, auto, 
steel, electrical equipment and meat- 
packing concerns and metal mining, 
refining and fabricating organizations. 


Earnings Influences 


In cases where these restrictive in- 
fluences lower earnings below the 
EPT exemptions, the companies in- 
volved may, even on a quarterly or 
semi-annual basis, elect to improve re- 
ported earnings by taking advantage 
of tax carryback credits. There are 
two options permitting this. If oper- 
ations are in the black this year, but 
earnings are below the EPT exemp- 
tion, the unused portion of the ex- 
emption may be added to the actual 
exemption for 1944 or 1945, reducing 
the tax rate on this portion of profits 
for the earlier year from the EPT rate 
of 8514 per cent to the normal and 
surtax rate of 40 per cent (42 per 
cent for the units filing consolidated 
returns ). 

Or, if an actual loss before taxes is 
witnessed this year, this loss may be 
deducted from taxable earnings for 
1944 or 1945, and the unused EPT 
exemption can also be used as above. 
Except in the unlikely event of a 
margin between 1946 earnings (or 
losses) and the EPT exemption 
greater than combined EPT for 1944 
and 1945, this would also result in a 
reduction of the tax rate on this mar- 
gin from 85% per cent to 40 per cent 
(or 42 per cent). ¥ 

Units which were forced to take ad- 
vantage of the 80 per cent over-all tax 
limitation in 1944 and 1945 would not 
benefit from carrying back tax credits 
until the amount of earnings de- 
ficiency carried back equaled the 
amount by which 1944 earnings ex- 
ceeded the point at which this tax 
limitation went into effect. This 


would apply primarily to aircraft 
manufacturers. And of course, enter- 
prises which paid no EPT in either 
1944 or 1945 (U. S. Steel is a leading 
example) would not benefit from 
carrybacks at all unless an actual loss 
were to be shown this year, and even 
then would make up only 40 per cent 
of this loss. 

Since carrybacks can be effected 
only on the basis of an entire year’s 
operations, any credits taken early in 
the year must necessarily be calcu- 
lated on the arbitrary and probably 
unwarranted assumption that earn- 
ings will continue at the same rate 
throughout the year, unless manage- 
ments care to guess at full year profits 
and establish the credits accordingly. 
For this reason, many organizations 
whose first quarter or first half earn- 
ings fall below EPT exemptions for 
these periods will probably ignore tax 
carrybacks until full year results are 
in. 

In these cases, if there appears 
some probability that tax credits will 
actually be available for the full year, 
early interim profits will be under- 
stated. But the opposite will be true 
of units which take advantage of tax 
carrybacks in their first quarter re- 
ports and make large enough profits 
later in the year to carry twelve 
months’ earnings above the EPT ex- 
emption. This may occur in a num- 
ber of instances, since many of the 
factors responsible for peor first quar- 
ter earnings statements are merely 
temporary. Thus, it will be neces- 
sary to scrutinize interim income ac- 
counts with unusual care during the 
balance of this year. 


Rental Payments 
At New High 


ental payments by tenants of 

homes, commercial properties 
and farms reached a new high in 
1944, at $13.8 billion, according to a 
survey by the Department of Com- 
merce. Figures for 1945, when com- 
piled, are expected to equal or slight- 
ly exceed the 1944 peak. 

Included in the total is $300 million 
paid by the United States Govern- 
ment. Prior to the war the Govern- 
ment’s expenditures for rentals did 
not exceed $50 million a year, of 
which $15 million represented rentals 
of property owned by state or local 
governments. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Despite intermediate uncertainties, longer term prospects for soundly 
selected securities remain favorably defined. A prolonged coal strike, 
however, would postpone the anticipated upswing in industrial activity 


After reaching a recovery peak within 3 per 
cent of the bull market high attained earlier this 
year by the industrial average, the market reacted 
moderately coincident with the Russian withdrawal 
from the UNO Security Council discussions and the 
threat of a tie-up in the coal industry. The Russian 
move was regarded as a protest against the Coun- 
cil’s decision to discuss the question of Red Army 


_ troops in Iran as the first order of business instead 


of postponing the discussion until April 10 as re- 
quested by the Soviet delegate. While this move 
is not regarded as an open break with the UNO 
it has naturally tended to increase international 
tension which earlier had shown signs of abatement 
following Stalin’s endorsement of the UNO. 


The threatened coal strike also tended to 
dampen investor enthusiasm. A prolonged strike 
in the coal industry would have serious repercus- 
sions on the pace of general industrial activity. It 
is estimated that many steel mills would have to 
close down within 10 days and the entire industry 
which has only recently swung into large scale pro- 
duction would come to a standstill within a month. 
Because of the basic importance of steel in the 
manufacturing process, the effects of a steel stop- 
page would be felt throughout the entire industrial 
structure and the damage to corporate earnings 
would most certainly be reflected in the stock mar- 
ket. A last minute settlement may be effected but 
appears unlikely at this time. 


Another disturbing factor in the past week 
was the Government’s order to prohibit all building 
except veterans’ housing. The entire building in- 
dustry has been bogged down because of inadequate 
price ceilings and Government red tape and the 
latest order merely: tends to increase the general 
confusion. Building experts feel that if this order 
is rigidly enforced it will halt what is potentially 
the largest non-residential building program in his- 
tory and that considerable unemployment will be 
created. A huge program of factory construction 
will have to be deferred indefinitely and the extra 
jobs which were counted upon from this source 
will not materialize. This is but another indication 
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of hasty improvization by Washington, well inten- 
tioned but certainly not clearly thought through. 


On the brighter side the OPA has been showing 
more vigor in lifting price ceilings to compensate 
in part for wage increases already granted. A 4 
per cent increase in ‘ceiling prices has been granted 
for all machinery parts and industrial equipment 
where the percentage of steel costs in selling prices 
tops 40 per cent. This price boost .is being made 
to compensate producers for higher steel costs re- 
sulting from the $5 per ton increase granted the 
steel industry in February. It is expected that 
ceiling prices on many lines of capital goods will 
be eliminated entirely soon and that a more flexible 
policy will be followed with the emphasis on stimu- 
lating production which the OPA is finally begin- 
ning to recognize as the all-important consideration. 


That speculative ardor has cooled somewhat in 
recent months is indicated by the more selective 
character of recent trading sessions. At the recent 
peak of the intermediate recovery movement, 93 
stocks reached new highs for 1946 despite the fact 
that prices in general were still some 3 per cent 
below the year’s high. On the following day when 
the market declined, 40 stocks made new highs for 
the year. Another indication of the more critical 
approach being made by investors is the stickiness 
of some new common stock offerings and the de- 
cline, well below the offering price, by other specu- 


‘ lative issues which were avidly snapped up by the 


public just a few months ago. 


Notwithstanding the obstacles in the path of a 
vigorous resumption of the upward market trend, 
the longer term prospects remain encouraging. 
With the bull market entering its fourth year, how- 
ever, it should be obvious that the risks of retaining 
or purchasing speculative issues of dubious merit 
are high. There are still good values available to 
the discriminating investor but they are among the 
issues backed by good earnings and dividend rec- 
ords, and a policy of greater selectivity should be 
in order. 


Written March 28, 1946; Ralph E. Bach. 
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OPA vs. Production 


The damaging effects of price control on indus- 
trial production were forcefully demonstrated to 
the OPA by the radio manufacturing industry 
March 26 with a moving picture depicting stacks 
of radio parts in warehouses, not assembled be- 
cause of missing components. These components 
are not being produced in quantity, if at all, it was 
charged, because OPA ceilings prevent their manu- 
facture at break-even prices. 

The consequence has been that from V-J Day to 
January 27, only 38 out of 141 licensed manufac- 
turers had reported any production, shipping or 
billing of home receiving sets;‘in one week in Jan- 
uary only two console radio-phonograph sets were 
shipped by the entire radio industry. The experi- 
ence of this industry can be multiplied several hun- 
dred times to produce some idea of the difficulties 
that business as a whole is laboring under. 


Insurance Companies Liquidate Realty 


Prevailing strength in real estate markets has en- 
abled life insurance companies to make sharp re- 
ductions in their holdings of urban and farm real 
estate acquired through foreclosures during the de- 
pression. Sales of urban properties last year had 
an aggregate value of $173 million and at the year 
end there was an additional $69 million under con- 
tract of sale. Farm holdings disposed of during 
1945 totaled $65 million and, on December 31, 
$107 million more was under contract of sale. 

Aggregate holdings of foreclosed realty, exclusive 
of the portion under sales contract, now amount to 
about $300 million, or only 10 per cent of the $3 
billion originally acquired under distress conditions. 
The total is now less than the $400 million invested 
in home office and investment housing properties, 
which are not on the market. Liquidation this year 
of the balance of foreclosed holdings seems possible. 


Cotton Textile Exports Cut 


Some improvement in the yardage of cotton tex- 
tiles available for domestic use is foreshadowed in 
the Civilian Production Administration’s second 
quarter export set-aside order, fixing 232.5 million 
linear yards as the amount to be reserved for export 
during the months of April, May and June. This is 
a reduction of approximately 9 per cent from the 
255 million yards set aside for first quarter export. 

The first quarter allocation for foreign shipments 
amounted to 11 per cent of domestic production in 
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that period, against approximately 9.6 per cent of 
second quarter production as the current quarter 
set-aside. It represents only a moderate concession 
to the objections that have been raised to sending 
goods abroad. The great shortage of goods in the 
domestic market, in the opinion of many mill man- 
agers, would be relieved by the removal of the set- 
aside arrangements entirely, at least until domestic 
demand has been taken care of. Few mills do any 
direct exporting themselves, and are disturbed over 
seeing their products in scant domestic supply while 
exporters are shipping them abroad. 

CPA officials, however, maintain that abolition 
of the set-aside procedure would develop a black 
market which would divert a larger percentage 
from the domestic market than is now going abroad 
under quotas, and argue that recent increases in © 
ceiling prices should act as an incentive to expand 
production on some items as much as 50 per cent, 
and make possible an over-all gain of 20 per cent 
in yardage output. 


“E” Bond Redemptions 


In the first two months of this year, Treasury 
figures reveal, unmatured Series “E” Government 
bonds were redeemed faster than they were sold, 
total cash-ins during the period totaling $1,033.4 
million against sales of $1,007.8 million. The net 
reduction of $25.6 million lowered the current valu- 
ation of outstanding “E” bonds to $30,855 million 
To date approximately one-fourth of the “E” bonds 
issued have been redeemed. 

The “E” bonds were first put out in 1941 as 
Defense Savings Bonds. In 1942 they were re- 
christened as War Savings Bonds, and have now 
been re-named United States Savings Bonds, Series 
“E.” Sales were promoted among low-income. mar- 
ginal investors, through industrial and military pay- 
roll deductions and otherwise. More than 13 mil- 
lion persons making less than $100 a month ab- 
sorbed almost $3 billion of them. The higher rate 
of redemptions is attributed to the fact that persons 
in this group have had the greatest need for emer- 
gency funds. 

Sales of other savings bonds during the two 
months more than offset the excess of “E” bond re- 
demptions over sales, net gains of “F” and “G” 
bonds totaling $483 million. Redemptions of $105 
million of “baby bond” issues which reached ma- 
turity in the two months also cut into the Treasury’s 
net intake from bond sales suring the Januwary- 
February period. 
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Asks Water-Rail Rate Probe 


The seemingly age-old controversy over water- 
rail freight rates is again to the fore, serving inci- 
dentally as just another reminder that the end of 
the shooting phase of the war appears to have re- 
stored the year-round open season on railroads. The 
new attack on water-rail rates comes from the War 
Shipping Administration and the Maritime Com- 
mission which, jointly, have asked the Interstate 
Commerce Commission to investigate what they call 
the destructive impact of such rates on water car- 
riers. 

Railroads quote one flat rate for a joint haul by 
water and rail carriers and a regular rate as well 
for all-rail haulage between the same points of 
origin and destination. Unless readjustments are 
made which will permit water carriers in their turn 
to readjust their rates, the two Government agen- 
cies assert that successful and profitable operation 
of water carriers will not be possible. They hold 
up the bogie of Governmental operation as the 
“only” alternative. 

The latest sortie against water-rail rates has the 
novelty of emanating from governmental bureaus 
and of being based on allegedly unfair competitive 
procedures. Prewar complaints usually came from 
shippers, trade associations or official bodies in 
communities not favored by rates based on rail- 
water competition, and had their genesis in the 
contention that the complaining shippers or com- 
munities were the victims of descrimination. 


Scrap Metal Shortage 


The increasingly critical shortage of non-ferrous 
scrap metal, particularly copper and bronze, has so 
affected the.ingot division of the metal industry that 
even the largest smelters have been compelled to 
refuse orders from old established customers. 
Leading domestic interests are urging that export 





scrap be placed under the same ceilings as domestic. 
With no price ceiling on export scrap, the effect is 
to shunt supplies away from domestic users. 
Practical breakdown in the collection of scrap is 
blamed to a great extent for the situation. Before 
the war there were 150,000 small collectors of scrap 
in the country, and they accounted for the major 
portion of non-ferrous scrap that reached the mar- 
ket. Restrictions imposed by OPA, and activities of 
other government agencies, as well as unofficial and 
community collections, eliminated the small collec- 
tors. With the end of the war and the return of 
scrap metal collection to private hands it was rashly 
assumed the 150,000 would flock back to their old 
occupation; but they have not. Neither do return- 
ing veterans evince any desire to enter the scrap col- 
lecting business. Efforts to revive community and 
housewife interest in collecting scrap metal have 


accomplished little. 


Corporate Trends 


American Woolen’s tentative recapitalization plan 
provides for exchange of present $7 preferred stock 
into one share of new $4 preferred, convertible into 
two shares of common stock; $50 face value of 
30-year 3 per cent debentures and $8.50 in cash; 
common into new common stock on share for share 
basis. 

Canada Dry, through its subsidiary, plans con- 
struction of a plant in Mexico. 

Colagte-Palmolive-Peet had sales of $135.3 mil- 
lion last year compared with $134 million in 1944. 

Goodyear Tire raised the dividend payable June 
15 to 75 cents from 50 cents paid March 15 last. 

Scott Paper plans to issue new preferred stock 
to retire presently outstanding $4 and $4.50 issues. 

Sunshine Biscuits, formerly Loose-Wiles Biscuit, 
has been approved for N. Y. Stock Exchange listing. 

Revere Copper & Brass has acquired an interest 
in a copper and brass fabricating plant in Brazil. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations, Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME Recent Net Call 


Price Yield Price 
Atlantic Coast Line gen. 4%4s, ’64 117 3.30% Not 
Missouri-Kansas-Tex. Ist 4s, 1990 99 4.10 Not 
New Orleans Gt. Northern Ist 5s, 


ED ceccndodkaskascte ss 106 4.62 105 
Northern Pacific ref. & imp. 4%s, 

De kbcousuusestebuabcnsiaes 110 = 4.10 110 
Southern Pacific 444s, 1969...... 105 4.12 105 
FOR PROFIT Current 


Chic. & N. West. conv. 4%s, 1999 98 4.59 101% 
Illinois Central joint 4%4s, 1963.. 99 °4.55 105 
New York Central 4%s, 2013.... 97 4.64 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent -—Dividend—. _—Earnings— 
944 1945 


Frice 1944 1945 
Adams-Millis .......... 55 $1.75 $2.00 $3.63 $3.58 
American Stores ....... 33 1.00 1.00 TAL *2S2 
Borden Company ...... 53 1.70 1.80 2.35 2.85 
Chesapeake & Ohio..... 58 3.50 3.00 357 2.14 
Consolidated Edison .... 34 1.60 1.60 1.74 1.70 


Electric Storage Battery. 51 2.00 2.00 2.18 2.20 
First National Stores.... 64 2.50 2.50 c2.08 c2.26 


Freeport Sulphur ...... 53 2.00 2.12% 3.20 4.19 
Gen’] Amer. Transport.. 66 250 250 3.05 2.73 
Root (5, TD) ciwvs css 51 lm 18 235 22 


Louisville & Nash. R.R.. 68 3.50 351% 7.95 7.49 
MacAndrews & Forbes.. 38 155 165 1.26 cl.21 
Mecy (5. Bh.) w<scssces 49 2.00 1.60 k2.49 k2.73 
May Department Stores.. 64 150 165 e202 e2.26 
Pacific Gas & Electric... 45 2.00 2.00 2.18 2.16 
Pennsylvania Railroad... 44 2.50 2.50 4.92 3.72 
Philadelphia Electric.... 30 1.20 =1.20 150 1.56 


Pillsbury Mills ......... 33 125 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 42 150 1.60 1.78 1.89 
Socony-Vacuum ........ 16 0.75 0.65 2.00 1.36 
Spencer Kellogg ....... 46 180 1.80 g3.53 ¢2.49 
Standard Oil of Calif.... 49 2.00 2.00 c¢2.21 3.52 
Sterling Drug .......... 45 150 1.55 1.83 2.11 
Underwood Corp. ...... 70 200. 25D 3.07 3.04 
Union Pacific R.R...... 163 6.00 6.00 16.68 13.07 
United Biscuit ......... 40 100 1.25 c¢1.73 1.90 
NGG cn csinces 28 1.20 1.20 114 1.13 
po, ee 41 160 160 12.25 +220 





b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944, 


g—Fiscal years ended September 1, 1944-45 and 1943-44, 
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Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 
Price Yield Price 
American Sugar 7% cum........ 155 451% Not 


Atch., Top. & S. F. 5% non-cum. 119 4.20 Not 
Columbia Gas & El. 6% cum.... 110 5.45 110 
Curtis Publishing $3-4 pr. cum.. 75 5.33 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
Public Service N. J. 7% cum.... 136 5.15 Not 
Reading 4% Ist (par $50) non- 

ONG. eth tb idi sss. Shaw dioskk 51 3.92 50 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Amer. Rolling Mill 444% conv.. 103 4.37 105 


Crucible Steel 5% cum. conv.... 109 4.59 110 
Erie R.R. 5% cum..........00- 80 6.25 100 
Southern Rwy. 5% non-cum..... 85 5.88 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risks, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent qa, —Earnings—, 
Price 1944 i 1944 1945 
Allied Stores. ..sccssere 54 «$1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F..103 6.00 6.00 19.91 9.56 
Bethlehem Steel ....... 103 6.00 6.00 9.93 9.52 
Briggs Manufacturing... 49 2.00 2.00 2.08 cl.66 
eee eee 45 1.00 1.00 12.34 12.34 
Climax Molybdenum.... 37 2.50 2.00 3.36 ~ 2.84 
Continental Can ........ 43 1.00 1.00 2.12 1.86 
Crown Cork & Seal..... 53 1.00 1.25 2.59 2.45 
Eagle-Picher .......... 23 0.60 0.65 b1.15 b0.86 
Firestone Tire ......... 80 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ....... 40 0.80 0.85 1.40 c1.30 
General Electric ........ 47 140 1.55 1.10 1.26 
Glidden Company ...... 42 0.99 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 60 2.00 3.00 8.03 7.81 
Kennecott Copper ...... 55 2.50 2.50 3.59 2.79 
Mid-Continent Petroleum 35 140 1.75 ¢2.77 3.21 
New York Air Brake..:. 57 2.00 2.00 3.01 2.28 
Phelps Dodge .......... 40 1.60 1.60 249 2.00 
Thompson Products .... 57 2.00 2.00 745 3.55 
Tide Water Asso. Oil.... 21 1.00 0.80 243 2.57 
Twentieth Century-Fox .. 59 2.00 2.50  ¢4.67 3.31 
UW. BBB i cccndncoss 83 4.00 4.00 4.09 3.66 


f—Fiscal years ended May 31, 1945 and 1944. 


k—Fi ‘ 
t—-12 months to September 30. v—Fiscal years ended October Eri a a ee a 
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Washington Newsletter 





WASHINGTON, D. C.—The public 
utilities are probably in for some Con- 
gressional needling. In a fit of irrita- 
tion that may have been premeditated, 
Speaker Rayburn said recently that if 
the utilities were looking for a fight 
they would get one. Since then, Con- 
gressmen have been comparing letters 
from home complaining about rates, 
difficulties over charters, local situa- 
tions, etc. 

The upshot is a bill allowing mu- 
nicipalities to go into the Federal 
courts to buy utility properties at “fair 
value.” When and if it is introduced, 
it will have the support of séveral in- 
fluential Congressmen. 

According to the Congressmen, 
local administrations want a Federal 
bill because they have no luck with 
State legislatures or State courts. 
There are cases, for instance, in which 
the municipal and State administra- 
tions are run either by different par- 
ties or by opposed factions of the 
same party. It will be easy for the 
sponsors to present witnesses repre- 
senting local politics. ‘ 

If enacted, the bill is expected to 
revive business for the municipal bond 
houses. By virtue of their exemption, 
revenue bonds could be floated at high 
prices to provide the wherewithal. All 
sorts of deals for the exchange of mu- 
nicipals for outstanding obligations of 
utilities would be negotiated. Through 
savings of interest and, as_ the 
sponsors claim, management fees to 
holding companies, the cities could 
afford to pay fairly high prices. To 
make utility managements uncomfort- 
able, the last point will be pressed. 


When the PWA folded .a few 
years ago, it bequeathed its portfolio 
of municipals to the Federal Works 
Administration, Many of the bonds 
could be sold today at substantial 
profits. Instead of selling,, FWA is 
drafting a bill allowing retransfer at 
cost to the municipalities. By refi- 
nancing at current rates, some muni- 
cipalities will substantially improve 
their financial positions. Even though 
local governments are in better finan- 
cial shape generally than the Federal, 
quick passage is generally expected. 
APRIL 3, 1946 


Just after the war, a group in 
Snyder’s office drew up a plan for 
making OPA the leading partner in a 
proposed merger with WPB, now 
CPA. The draftsmen argued that 
W PB’s powers to allocate and control 
the use of materials were needed pri- 
marily as a backstop for price con- 
trol. The report was buried then be- 
cause the Administration strategists 


couldn’t see Congressional acceptance - 


of Bowles. Just last week it was taken 
out of the files and reread seriously. 

The change in temper reflected the 
discovery that some groups in Con- 
gress are more irritated with CPA 
than with OPA. The Senate Small 
Business Committee, indeed, issued a 
report which, in effect, charged CPA 
with refusal to help its sister agency 
and proposed consolidation. The Sen- 
ators are thinking about visiting Tru- 
man as a “formal delegation.” 

CPA Chief Small told some of the 
Senators that, far from objecting, he 
would welcome the merger; it might 
help him get the “release” from gov- 
ernment work he had sought months 
ago. Snyder, who would stand to lose 
additional powers, is not expected to 
object either. Although the immediate 
proposal comes from Congressional 
quarters, the Administration is hardly 
likely to make the change until it is 
certain that pricing powers will be 
extended. ‘After all, the Senate Small 
Business Committee is but one group. 


Women Congressmen are talking 
about an investigation of the rise in 
living costs from the consumers’ point 
of view. A bill has been drafted and 
support from some influential Con- 
gressmen of both parties elicited. The 
investigators would probably question 
those who demand the end of price 
control on whether they personally 
own this or that commodity, whether 
their companies have calls on addi- 
tional inventory, etc. The question im- 
mediately being canvassed is how to 
get the bill, once it has been intro- 
duced, through the Rules Committee. 


A good while ago the Federal 
Communications Commission opened 
the radio spectrum to black-and- 


white television broadcasting, but in- 
dicated that additional frequencies 
might be assigned later to color 
broadcasts. The event was supposed 
to have settled the feud between ex- 
perimenters in favor of the black-and- 
white group. FCC officials like to 
point out that applications for tele- 
vision broadcasting stations have been 
few and that not much work has been 
done in manufacturing receiving sets. 

Everybody who might enter the 
black-and-white field is on notice, in 
an informal way, that color broad- 
casts later on might hurt his invest- 
ment. The prospective broadcaster 
must allow for additional pulling 
power by color television. The manu- 
facturer must hesitate before giving 
too much capacity to the production 
of black-and-white sets. The visitor to 
the department store must ask if the 
early sets are worth buying. 

That’s exactly the way the FCC - 
wants it. It would not like to see a 
heavy investment in present televi- 
sion. Commissioners fear that if com- 
panies got into high scale production, 
if dealers stocked and families bought 
present sets, if broadcasting stations 
multiplied, color television wouldn’t 
stand a chance. The simpler art would 
be too deeply intrenched and too 
many people -would suffer by expend- 
ing the television spectrum. 


Some of the Presidential appoint- 
ments, otherwise hard to explain, re- 
flect the financial position of the 
White House. Because it is in the red, 
assistants to the President must be 
hired by use of various departmental 
and agency budgets. Meanwhile, top 
officials, at the request of Bob Hanne- 
gan, are working on a White House 
reorganization designed to give the 
President more time. 

—Jerome Shoenfeld. 
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Annual Reportiquette 

Among the modern annual reports 
for 1945 issued last week was that. of 
Chesapeake and Ohio Railway, which 
was judged as having the best report 
of the railroads last year—the newest 
report continues the high standard of 
excellence in content, format and 
typography, and is embellished with 
color photographs on front and back 
covers. ... Unique is the U. S. Steel 
annual report for last year which 
gives a colorful story of the company’s 
war record, and its experience in the 
steel strike—once again this company 
provides complete background statis- 
tics, plus a striking selection of dra- 
matic photographs. . . . Puget Sound 
Power & Light, judged “Best of Util- 
ities’ last year, has produced another 
comprehensive brochure in its annual 
report for 1945—this is the sixtieth 


anniversary report, and combines the 
company’s review of the year with a 
forthright discussion of competition 
with government-owned power au- 
thorities. . .. The new format adopted 
by Radio Corporation of America a 
year ago has been continued in its 
1945 report—the booklet covers all 
phases of the company’s business with 
appropriate discussions and illustra- 
tions for each division. . . . One of 
the most unusual cover designs sub- 
mitted so far this year is that of Basic 
Refractories, Inc.—the illustration is 
an original etching, featuring the mo- 
tif in the company’s trademark. . . . 
Other reports issued’ last week that 
show marked improvement include 
Clinton Industries, Inc., Indianapolis 
Power & Light, Phillips Petroleum, 
G. R. Kinney Co., North American, 
United Air Lines, Republic Aviation. 














The "Anvil of Public Opinion" Trophy 


Financial World Wins Trophy for 
Best 1945 Public Relations Program 


N behalf of Financial World, 

Weston Smith, vice-president, 
accepted the "Anvil of Public 
Opinion" trophy awarded for 
“the most meritorious 1945 pub- 
lic relations program" of Amer- 
ican magazines, at the annual 
dinner of the American Public 
Relations Association in the Hotel 
Statler, Washington, D. C., on 
Saturday, March 30. 

Financial World won the award 
on the basis of the Survey of 
Annual Reports, directed by 
Mr. Smith, which last year cul- 
minated for the first time in the 
Financial World Annual Report 
Awards Dinner, and the presenta- 
tion of "Oscars of Industry." 

The judging for the Amer- 
ican Public Relations Association 
awards was handled by a dis- 
tinguished panel, with Miller Mc- 
Clintock as chairman, and includ- 
ing Harwood Childs, Associate 
Professor of Princeton University; 
Stephen T. Early, vice-president. 
of Pullman, Inc.; Theodore R. 
Gamble, assistant to the Secre- 
tary, U. S. Treasury; Glenn Gris- 
wold, editor of Public Relations 
News, and Charles G. Ross, secre- 
tary to President Truman. 








Office Offerings 

Dennison Manufacturing has 
launched a new line of “PRES-a-ply” 
labels—this adhesive is of the type 
that will stick without moistening to 
practically any surface such as plas- 
tic, metal, glass; rubber, china and 
polished wood. . . . Newest in execu- 
tives’ desks is a triangle-shaped style 
developed by Fletcher Aircraft Cor- 
poration—the desks have a working 
edge of 72-inches, but takes no more 
floor space than the conventional 54- 
inch desk and weighs one-third less. 
. . . A new typewriter attachment, 
called the “Typulator” has been in- 
troduced by Typulator Sales Com- 
pany, as a device to show the typist 
how many lines are left at the bottom 
of the paper—styled for both stand- 
ard and portable typewriters this at- 
tachment will sell for $1. . . . Herring- 
Hall-Marvin has introduced a new 
visible filing cabinet designed like a 
ferris wheel—the cards need not be 
punched to keep them in position, in- 
asmuch as they are held im place at 
any angle. ... A new style “Glaswik’” 
finger moistener has been introduced 
by E. W. Pike & Company—the mois- 
tener is supplied by a looped spun 
glass wick that draws water from the 
well, and capillary action spreads the 
moisture evenly throughout the loop. 
... Anew “Time-Saver”’ file of all- 
steel furniture construction will be 
featured by Business Efficiency Aids 
—this is a two-drawer cabinet with 
the top opening like a wardrobe trunk, 
while the bottom drawer slides out. 


Plastic Parade 


A new plastic, called “Cellular 
Cellulose Acetate,” and employed dur- 
ing the war as a core in airplane floor 
panels, tail assemblies, and wing 
structures, will now be seen in refrig- 
erators, luggage and _ prefabricated 
houses—developed by E. I. du Pont 
de Nemours, the new plastic is lighter 
than cork and combines insulation 
against heat and cold with an unusual 
structural strength when bonded be- 
tween two sheets of metal, wood oF 
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lastic. . . . More will soon be heard 
fa plastic film for wrapping mar- 
marine, which’ makes it possible to 
olor the spread without removing it 
rom the container—Visking Corpo- 
ation has been one of the factors in 
he development of this film, which 
an be heat-sealed, and is non-toxic 
pnd colorless. . . . “Plastitool,” a cold- 
pour, thermo-setting phenolic plastic 
of high strength but lighter than mag- 
esium has been developed by Duorite 
Plastic Industries—the plastic is ex- 
pected to be useful for aircraft parts, 
aboratory equipment, toys, office 
equipment, art objects, etc.... A new 
shoe toe cap has been perfected by 
ack Karp and is composed of lami- 
mated plastics which can be attached 
to the sole by stitching, stapling, nail- 
ing or cementing—the plastic is said 
to be stronger and more flexible than 
previous materials utilized for this 
purpose. .. . A water dye, which can 
be applied to any molded plastic, has 
been introduced by the Great Ameri- 
can Color—the use of the dye elimi- 



































does not create any toxic odor or 
fumes. . . . There have been many 
plastic toy pistols of the “snapper” 
variety, but next to come is an all- 
plastic water gun—introduced by 
Harben Plastics Company this water 
pistol is realistic in design and will 
take rough treatment. 


Building Banter 


United States Gypsum has devel- 
oped a new asphalted-gypsum sheath- 
ing lumber—it is said that only 8 
hours are required to sheath an aver- 
age house, because the tongue-and- 
grooved sheets can be scored. and 
fitted right to the studs without meas- 
uring or sawing. . . . A new coating 
for wood used in concrete forms has 
been introduced by A. C. Horn Com- 
pany, a division of Sun Chemical— 
concrete poured in molds coated with 
this material is free from the marking 
of the grain or the imperfections of 
the wood form. . . . A new wall cov- 
ering of Congoleum-Nairn, Inc., pro- 
vides a lustrous baked-enamel surface 
ona flexible, water-resistant felt back- 
ing—it will be available in tile design 
in five colors, and is. reported not to 
warp, shrink, buckle, bulge, or peel. 
.. . Newest in electrical insulating 
board is a non-cotton cellulose mate- 
tial perfected by Rogers Corporation 
—the board is made of thin continu- 
ous layers, which are laminated under 
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nates the danger of combustion, and 


high pressure without’ the use of ad- 
hesives or chemicals and dried with- 
out tension. . . . Photographs can 
now be printed on walls of the home 
by utilizing a method which has been 
employed in making parts for air- 
planes in the plants of the Glenn L. 
Martin Company—an emulsion is 
spread on the surface of the wall 
where the picture is produced and a 
projector makes the enlargement. 


Publishing Patter 


Crowell-Collier will bring out a 
new international magazine under the 
name of World—the new publication 
will resemble Victory, the former 
OWI picture magazine, except it will 
be non-political in content, and em- 
phasize news of worldwide interest. 
. . . National Council of Industrial 
Editors, composed of 22 regional as- 
sociations with a membership includ- 
ing- 1,500 house publication editors 
will issue its own magazine—called 
Deadline, the magazine is expected to 
be mailed monthly to more than 5,000 
editors of corporation publications. 
... March of Progress Magazine, the 
monthly pocket digest published by 
Progress Research Corporation, is 
preparing a change of format, with 
the addition of several new depart- 
ments—one of the new features will 
be “Trade Rhythms,” which will cov- 
er digests of new products. ... Next 
in Latin American publications, this 
one directed to younger women, will 
be styled along the lines of Mademoi- 
selle—it will be called Seforita, and‘ 
will be distributed each month 
throughout South America. ... More 
will soon be heard of the Dime Novel 
Club, which is reviving the lurid lit- 
erature of the gay nineties on a sub- 
scription basis of 12 dime novels, one 
each month, for $10 a year—a dozen 
of these reprints were brought out 
during 1945 as collector’s items, but 
now an effort will be made to obtain 
a large circulation for these boyhood 
thrillers. ... H. W. (“Tex”) Roden, 
president of American Home Foods, 
has written another mystery story un- 
der the name of “Wake for a Lady” — 
it is unusual for the corporation ex- 
ecutive to be a successful fiction writ- 
er, but now it has become known that 
one of Mr. Roden’s other books, “‘Too 
Busy to Die,” has been sold to R-K-O. 


* * * 


When requesting additional information, please 
enclose a self-addressed envelope or postal card— 
and refer to the date of the issue in which the 


item appears. 





SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 119 of a series. 


SCHENLEY DIsTILLERS Corp. 


Talking Figures 
By MARK MERIT 


Figures are “talking-up” in this piece 
—and not in a whisper. The reason? We 
hear frequently that the present-day con- 
sumption ‘of distilled spirits, whiskey, 
gin, etc., “is enormous” so let’s give the 
figures a chance. 


There are three factors which should 
be considered. 


1. Per capita consumption 
2. Average national income 
3. Population 


In the years 1900 to 1917, the aver- 
age per capita consumption of distilled 
spirits was 1.59 wine gallons (a wine 
gallon consists of 128 ounces). The aver- 
age national income during these years 
was $33.9 billion. The average popula- 
tion of the United States during this pe- 
riod was 93 millions. 


- The figures for 1918 and 1919 have 
been omitted because they are not rep- 
resentative. A number of states had- 
adopted prohibition before the eighteenth 
amendment was finally adopted in 1920. 
There is no way of estimating the 
amount of illegal whiskey consumed in 
the United States during the years 1918 
and 1919. 


Now, let’s take the years following 
repeal. From 1934 to 1944, the average 
consumption per capita was 1.02 wine 
gallons. In 1945 the estimated consump- 
tion was 1.40 wine gallons. 


Since repeal, our population has grown 
from 126 millions in 1934 to about 140: 
millions in 1945. This is an increase of 
approximately 10%. During that same 
period, our national income increased 
from $49.4 billion in 1934 to an estimated 
$160 billion in 1945, or an increase of 
almost 300%. 


The obvious conclusion then, is this. 
The per capita consumption of distilled 
spirits is less than it was during the ten 
years prior to prohibition, despite the tre- 
mendous increase in our national income. 
America today is not spending as large 
a percentage of its national income for 
distilled spirits as it did in the pre-pro- 
hibition period, frequently referred to as. 
“the good old days.” 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS CORP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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pre-war service. 
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Long Distance is catching up too 


More Long Distance calls go through as you 
hold the wire. Long delays are fewer. 


The service is getting better, but we’ve still 
got a good way to go before we get back to 


Once we catch up with that, we'll keep right on 
going and try to make the record even better. 


BELL TELEPHONE SYSTEM 























Balanced Budget 





Concluded from page 4 








aid to veterans is not a likely spot for 
economy. But the legislature has 
grown increasingly independent in 
recent months, and will undoubtedly 
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scan the other items closely before ap- 
proving them in full. Even the na- 
tional defense appropriation (which is 
about two and a half times as large as 
that for 1940-41) will undergo care- 
ful scrutiny. Its title is somewhat mis- 
leading, since it includes some funds 
for the Treasury and Agriculture De- 
partments, UNRRA, OPA and other 
non-war agencies. 

The appropriation of $1.1 billion 


for public works (more than double 
the amount for the 1939 fiscal year, 
when there was considerable unem- 
ployment) is especially susceptible to 
cuts. Outlays for international finance 
may be pared. And the sum of $1.5 
billion based on proposed legislation 
provides wide scope for reduction; it 
covers agricultural subsidies, rural 
electrification, unemployment relief, 
the St. Lawrence Seaway and Fed- 
eral health insurance program. 

Thus, expenditures may not be as 
high as the budget figures indicate. 
The outlook for revenues is less clear. . 
On the one hand, there have been 
several bills introduced in Congress 
calling for tax cuts. One would re- 
turn excise taxes to prewar levels; 
the latest one proposes a 10 per cent 
reduction in individual income taxes. 
The latter, however, is contingent on 
a $5 billion reduction in expenditures 
for the forthcoming fiscal year. 


Prospective Revenues 


It is not at all unlikely that esti- 
mates of revenues will prove to be 
too low. Thus far in 1946, rev- 
enues have been higher than expected 
and expenses lower. Expenditures 
from January through June were ex- 
pected to average $4.9 billion month- 
ly, while receipts were estimated at 
$3.1 billion a month. For January and 
February, expenses were respectively 
$4.9 billion and $3.5 billion, while re- 
ceipts were $3.8 billion and $3.7 bil- 
lion. ° 

In the first three weeks of March, 
tax collections were well behind those 
for the same period of 1945 due to 
strikes and lower employment, but 
revenues were $370 million ahead of 
expenditures. This is not surprising, 
since tax revenues are always heavy 
in March, and a deficit is not unlikely 
for April and May, but there is little 
prospect that the estimated deficit of 
$10.5 billion for the current six 
months will actually be witnessed. 

Thus, there appear to be well-de- 
fined grounds for hoping that the Fed- 
eral Government will be able to live 
within its income in the 1946-47 fis- 
cal year. Such an achievement would 
be particularly gratifying in view of 
the inflationary pressures which will 
still be present during at least the first 
part of that period. But the nation 
must apparently resign itself to 4 
much higher burden of Government 
costs than would ever have beet 
thought possible before the war. 
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Unlisted Market 











Victaphone Corporation 

he largest order backlog for dic- 
tating machines in its history in- 
Hicates a continuance of good earn- 
ngs for Dictaphone Corporation, Pro- 
fuction is already well above wartime 
evels and capacity operations for an 
ndefinite period will be required to 
satisfy the demand. Products also in- 
lude recording equipment for air- 
raft, traffic control, radio monitoring, 
nnd other specialized equipment. Ag- 
bregate earnings in the past five years 
1941-1945) were $16.27 per share— 
lividend disbursements $8. Earnings 
n 1945 were $2.74 per share as com- 
pared with $6.50 in 1937. The com- 
pany has paid varying dividends since 
1926; $1.50 per share in 1945 as 
ompared with $5 in 1937. Recently 
priced around 39. 




















Safety Car Heating and Lighting 

he large deferred replacement 

and modernization demands of 
he domestic railways points to record 
jolume production over an extended 
period for Safety Car Heating and 
Lighting, which manufactures rail- 
road air-conditioning and_ lighting 
equipment. Other products include 
iynamos, regulators and fans. The 
ompany has an excellent financial 
position — working  capital* alone 
amounting to $60 per share and ratio 
f current assets to current liabilities 
54 to 1. Annual earnings during the 
war period (1941-1945) averaged 
$6.73 per share. Dividends have been 
paid in every year since 1889 with 
the exception of 1932—present rate 


is $5 per annum. Recent prices were 
105 bid—110 asked. 
















Veeder-Root 


During the past decade annual 
farnings of Veeder-Root averaged 
4.02 per share, but the marked de- 
dine during the war years to $2.82 in 
1945 reflected narrower profit mar- 
gins on Government business, in- 
‘reased taxes and higher costs. The 
‘ompany manufactures a wide variety 
if automatic counting and .computing 
levices used on oil pumps, vending 
machines, and many manufacturing 
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April 28, 1942 


This is the 13th bull market 
since 1896 and if it continues 
willbe four years old April28 


A FOUR YEAR OLD Bull Market! 


March 15, 1946 


To many inexperienced investors, a “Bull Market” 


But 


may appear to be an easy means of making money fast. 
pr considerations should not be overlooked . . . 
The broad effect of inflationary trends, demand for 
peace time goods, influence of strikes . 


. these and 


other aspects are appraised in our pamphlet analyzing 
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the favorable and unfavorable possibilities of factors 
affecting future trends. 
Write or call for complimentary pamphlet F-1. 


HARRIS, UPHAM & C2 


Members New es Stock Exchange and other leading 
commodity exchanges 


security and 


14 WALL STREET, NEW YORK 5 
CHICAGO - MINNEAPOLIS - KANSAS CITY - HOUSTON - 


DENVER - LOS ANGELES 


‘ and other cities from coast to coast. 








machines. Other products, adding 
diversification, include metal stamp- 
ings, die castings, hinges, and meters 
for liquids. Capacity production will 
be required for some time ahead to 
fill demands. Since 1941, the dividend 
rate has been 50c quarterly. Recently 
sold around 57. 


Giddings &, Lewis 

Sales volume of Giddings & Lewis, 
a leading manufacturer of high pow- 
er precision machine tools for metal 
cutting, reflected the elimination of 
government buying and declined 
from the wartime peak of $23 million 
in 1943 to $8.2 million in 1944. The 
subsequent rise to $10 million in 
1945, as compared with prewar sales 
of $2.4 million in. 1939, reflects the 
large demands of peacetime produc- 
tion. Hampered by price ceilings and 


a narrower profit margin because of 


higher costs, earnings in 1945 were 
$1.71 per share as compared with 
$2.08 in 1939. Average adjusted 
earnings for the ten years 1936 to 
1945 amounted to $1.70 per annum. 
Dividends since 1937 average $1.22 
per share; $1 in 1945. Recently 
quoted around 19. 








BOND REDEMPTIONS 





Redemption 
ue Amount Date 
ane poe. Inc. — deb. 
We BOOM sndcccwccccssdee Entire Apr. 10, 1946 
Bethlehem Steel Corp—-ser. 
debs., 1946 to 1952 ....... Entire Apr. 1, 1946 
one Daily News, Inc.— 
3%% debs., 1950 ........ Entire Apr. 2, 1946 
Curtis Publishing Co. — 3% 
GUNR TRUE 2 Soin dcecccse Entire Apr. 1, 1946 
Duluth, Missabe Tron 
Range RR.—lst ais, 1962 $600,000 Apr. 1, 1946 
Elastic Stop Nut Corp. of 
Amer.—deb. 58, 1959...... Entire Apr. 15, 1946 
Fairmont Hotel Corp. — Ist 
ser. 544s, 1949............ Entire Apr. 15, 1946 
Gatineau Power Co. — Ist 
BE de dkdoedcces ces 320,000 Apr. 1, 1946 
Helvetia Coal Mining Co.— 
oe Sh errr 82,000 Apr. 1, 1946 
Jones Estate Corp.—6% jr. 
WH, GES WEE ce ccccccee Entire Apr. 1, 1946 
Litchfield & Madison Ry. Co. 
—Jet Gs, 1968 .....c00e- Entire May 1, 1946 
Monarch Knitting Co.—4% 
Gea SOU Sacscsuccecccs Entire Apr. 1, 1946 
New South Wales (State of) 
OG, BG BEE cccccccene 439,000 Apr. 1, 1946 
Northern Indiana Transit—1st 
& gen. ser. A ine. is, 
, See eee 14,000 Apr. 1, 1946 
Oregon-Washington RR. & 
Navigation—ref. ser. A 3s, 
Wee fareeksveatenlecccics 535,000 Apr. 1, 1946 
oon e Power Co. — Ist 
ser. A bds., 1966.. 334,000 Apr. 1, 1946 
lst 4%% ser. B bds., 
DT st cthodnacdtane eae 67,000 Apr. 1, 1946 
Shippers’ Car Line Corp.— 
4% debs., 1949 .......... Entire Apr. 1, 1946 
Southeastern Gas & Water— 
lst lien coll. tr. bds., 1951 Entire Apr. 1, 1946 
Southern Natural Gas Co.— 
lst pipe ~_ 3%s, 1956.. 108,000 Apr. 1, 1946 
Southern Pacific RR. — Ist 
oe. Te UGK, BBs eccks Entire May 1, 1946 
Southwestern Gas & Elec. Co. 
—lIst ser. A 3%s. 1970 .. 160,000 Apr. 1, 1946 
Tampa o Co.—Ilst 5%% 
=. rere Entire Apr. 1, 1946 
5% 2nd ser., 1961 ...... Entire Apr. 1, 1946 
United Gas Corp.—ist & 
col., tr. 88, 1962......... 3,£95,000 Apr. 1, 1946 
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INSURED 
SAFETY 


Farm and Home Investment 
Certificates are a safe*and profit- 
able investment. Safety of prin- 
cipal federally insured up to 
$5,000. Current dividend rate is 
2%4% per annum. 


They are legal investments in 
most states for banks, trust and 
insurance companies, guardians, 
trustees, and fiduciaries. Assets 
more than $34,000,000.00. 


Inquiries Invited 


FARM ano HOME 


SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 











LOS ANGELES 
MORTGAGE LOAN 
AGENCY 


Los Angeles mortgage company with 
proven management, able to imme- 
diately produce profitable volume of 
FHA and other loans, desires contract 
as life insurance company loan cor- 
respondent. Managing officer will be 
in New York April 10 to 17, Chicago 
April 19 and 20, for personal in- 
terview: Atddress: Wilshire Service 
Corporation, 461 So. Western Ave., 
Los Angeles 5, California, or Wal- 
ter D. Smyth, the Plaza, Fifth Ave. at 
59th St.. New York 19, N. Y. 
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FINANCIAL 
ADVERTISING. 


In All Its Branches 
Plans Prepared—Conference Invited 
Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


A 








NEW YORK STOCKS, INC. 


STEEL SERIES 





Prospectus on Request 


HUGH W.LONGand COMPANY 
Incorporated 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 
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The Bond Investor 





|B reer confronting today’s 
bond buyer are of course too 
obvious to warrant much comment. 


‘| Interest rates, which have declined 


almost steadily for the past decade 
and one-half are at a record low and 
according to all indications, the fixed 
income investor can expect little re- 
lief for quite some time to come. As 
an example, Moody’s yield index on 
30 high grade bonds declined from 
4.59 per cent in 1932 to a present 
level of 2.48 per cent. With the Ad- 
ministration committed to a policy 
of maintaining low interest rates, it-is 
apparent that corporations will con- 
tinue to take advantage of the situa- 
tion with further new financing and 
refunding operations. This was am- 
ply demonstrated in some of last 
week’s new issues. On Tuesday, the 
Southern Pacific Railroad Company 
offered to the public a $25 million 
issue of first mortgage 2%4 per cent 
bonds due in 1961 at a price which 
would yield the investor only 2.35 
per cent. It is interesting to note 
that the bankers won the award on a 
bid of 98.319 whereas the price to the 
public was 9834. Long term public 
utility borrowing costs dropped to 
another record low last week when 
Hackensack Water Company sold 
competitively a new issue of first 
mortgage bonds due 1976. The 
award went to the low bidder at 


| 104.42 for the 25% per cent obliga- 


tion. 

After clearance through the Se- 
curities & Exchange Commission, the 
bankers plan to reoffer the bonds 
publicly at a price of 105, which 
would afford a yield of 2.39 per cent, 
a new low for such a maturity. 


Pacific Gas & Electric Company 
As a result of refunding operations 
effected in March and December of 
1945 and of savings from elimination 
of Excess Profit Taxes, earnings cov- 
erage for interest charges of Pacific 
Gas & Electric Company continues 
to widen. While these charges were 
cut sharply last year, the full effect 
of the sawing will probably not be 


| realized until near the end of 1946. 


Because of these savings, the com- 


pany has been able to reduce gas 
rates by $3% million annually and 
electric rates by $3.31 million, effec. 
tive February 28 and April 15 re. 
spectively. These reductions may 
have only a temporary effect on net 
earnings, since past experience has 
shown that such cuts have usually 
been followed by an expansion in the 
use of gas and electricity. 


Real Estate Securities 


Real estate issues are continuing 
the price advance which has been in 
progress for the past four years. New 
York City hotel bonds have’ gained 
approximately 914 per cent since the 
beginning of 1946. while office build- 
ing issues have added somewhat over 
& per cent to their market value dur- 
ing the same period with apartment 
issues up about 8% per cent. Gains 
scored during 1945 ran about 37 per 
cent for hotels, 41 per cent for office 
buildings and 36 per cent for apart- 
ment buildings. One favorable fac- 
tor in the outlook for office building 
earnings is the reduction in space re- 
quirements of Federal agencies. In 
general, space leased to these agencies 
has produced much less rental income 
than can be obtained from private 
tenants under present favorable con- 
ditions. , 


Louisiana & Arkansas 

The road has applied to the ICC 
for permission to issue $14 million 
in promissory notes. It is planned to 
use the proceeds from the sale of 
these notes to redeem a like amount 
of Series A, first mortgage bonds 
issued in 1929 and due in 1969. The 
notes in turn will be replaced as rap- 
idly as conditions will permit with a 
long term bond issue at a rate con- 
siderably below that carried by the 
present outstanding 5s. The latter 
are callable at 103 and are currently 
quoted just a fraction above the call 
price. 


Natural Gas 


For those investors who are able 
to assume a somewhat greater degree 
of risk, it would appear that invest- 
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jent opportunities may soon be 
orthcoming in the natural gas indus- 
ty. New projects being proposed 
for this important and growing field 
ill doubtless involve new financing 
on a fairly large scale. 
















Shell Union Oil Corporation 

It is understod that Shell Union 
Oil Corporation is contemplating fil- 
ing with the SEC a large new issue 
of bonds. Although the exact amount 
has not been made known, it is. be- 
lieved it will be around $125 million 
with a maturity of 25 years. The 
bonds are designed to replace approx- 
imately $83 million of outstanding 
debt bearing higher cougjpn rates and 
to provide the company with addi- 
tional working capital. 


C. & O.—Nickel Plate 


Merger Is Off 


hesapeake & Ohio Railway has 
withdrawn its offer to merge the 

New York, Chicago & St. Louis Rail- 

road, popularly known as the Nickel 

Plate. 

In a statement to stockholders 
of Alleghany. Corporation, which con- 
trols the Chesapeake & Ohio group of 
carriers, chairman Robert R. Young 
lays abandonment of the merger plan 
to opposition from a group of Nickel 
Plate preferred stockholders. 

The merger was proposed by Ches- 
apeake & Ohio on a share exchange 
basis. One share of new Chesapeake 
& Ohio convertible preferred and 
seven-tenths of a share of common 
were to have been offered for each 
share of Nickel Plate preferred. The 
indicated value of this offer, as of 
February 14, last, is placed by Mr. 

oung at $152, against a quotation of 

125 for Nickel Plate preferred. While 

the maximum claim of preferred 

stockholders (par and $84 accumula- 

tions) would be $184, payment’ in 

cash would leave the recipient less 

after taxes than Mr. Young’s calcula- 

tion of the value of the offer now 
_ withdrawn. 

Pere Marquette, anothér in the 
group, is also the subject of a merger 
proposal from Chesapeake & Ohio, 
while Nickel Plate is seeking author- 
ity to acquire Chesapeake & Ohio’s 
holdings of Lake Erie Wheeling & 
Lake Erie common stock, the last- 
named carrier also being a member of 
the Chesapeake family. 
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This advertisement is not, and is under no circumstances to be construed 
as, an offering of these securities for sale, or as an offer to buy, or 
as a solicitation of an offer to buy, any of such securities. 
The offering is made only by the Prospectus. 


L. E. Carpenter & Company 


Price $10.75 Per Share 


Copies of the Prospectus may be obtained in any State only 
from such dealers participating in this issue as may legally 
offer this stock under the securities laws of such State. 


Hirsch &Co. Dempsey Company Stroud & Company 


A. M. Kidder & Co. 
March 27, 1946 





129,242 Shares | 


Common Stock 
(Par Value $1 Per Share) | 


Burr & Company, Inc. 


Incorporated 


M. M. Freeman & Co., Inc. 

















London 
Correspondents: 


Bank ef England 
Midland Bank Limited 
Lleyds Bank Limited 
National Provineial 
Bank Ltd. 
Barclays Bank 
(Dominion Celenial 
Overseas 
Martins Bank ited 
The Chase National 
Bank of the City of 
New Yerk 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Cempany 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New Yerk 

Bank of the Manhattan 
Company 

Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


Pany 

Brown Brothers Har- 
riman & Ce., New 
York 


Chemical 








Rank bef Vlelli Gran 
(National Bank of Iran) 
Incorporated by Law in 1927 


Holder of Exclusive Right of Note Issue 


Capital Fully Paid. ..Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
Reserve. . (issue Dept.) . .Rials 980,000,000 
Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 




















REAL ESTATE—VIRGINIA 





“SPRINGHILL” in Tidewater, Va., beautiful 








The Virginia 


Real Estat 9 
CHARLOTTESVILLE, VIRGINIA 


Virginia Town and Country Homes 
Write for Free 300 
ROY WHEELER REALTY COMPANY 


farm estate on navigable water, 1 mile from 


ee Fis ners worapen road, lepers = 
l 3 baths. il heat throughout, complete electric 
mae Cue facilities, 63 acres cultivation, 72 woodland. 

earina Mouse Price, $35,000. Mrs. Wm. B. Smith, Owner, 


e Cl 


Mathews Court House, Va. 
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Rovar TYPEWRITER 
‘ComMPANY, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending April 30, 1946, has been 
declared payable April 15, 1946 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on April 5, 1946. 


A dividend of 15¢ per share has 
been declared payable April 15, 
1946, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on April 5, 1946. 











BUSINESS OPPORTUNITIES 


SITUATIONS WANTE] 











Attention 
Manufacturers 


Financially responsible group of salesmen 
covering New England territory for many 
years calling on building supply houses, lum- 
ber yards and hardware outlets, will negotiate 
as manufacturers agents for repreesentative 
lines of building materials, hardware and 
building maintenance. products. = x No. 349, 
c/o Financial World, 86 Trinity Pl., N.Y.C. 6 








. March 27, H. A. WAY 
PI th CYAL—.. Secretary 
MM 








CONSOLIDATED 
NATURAL GAS 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


DIVIDEND No. 5 


Tum BOARD ‘OF DIRECTORS 
has this day declared the fol- 
lowing dividends on the capital 


on May 15, 1946, to stock- 
holders of record at ‘the close of 
business April 15, 1946 
Regular semi-annual naa divi- 
dend of 50¢ per share; and 
Extra cash dividend of we per 
share. 
Checks will be mailed. 

E. E. DUVALL, Secretary 


March 27, 1946 
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BUSINESS AND FINANCIAL 
CONSULTANT 
LATIN AMERICA 


Retired Federal Executive. Last six years Diplo- 
matic Service In Mexico. In position to make 
confidential check on Financial, Economie and 
gereral business conditions in Mexico. Can ren- 
der expert advice along that line to° prospective 
investors. A-{ financial references in this coun- 
try and Mexico, 
Gus T. Jones, 
538 Donaldson Ave., San Antonio, Texas. 














PRACTICAL ELECTRICAL 
CONSULTANT 


Heavy electrical construction in industrial projects, 
including transmitting, television and broadcast- 
ing. Licensed in several states. 23 years’ expe- 
rience in all phases of construction and preventive 
maintenance. Contacts and affiliations in several 
parts of the United States. 
Box No. 339, c/o Financial World 
86 Trinity Place, N. Y. C.- 














PRODUCTION MAN 


Education: Lehigh University B.S. Shs 
d., Acctg. At present student Le. 
Mech. Eng. 

Experience: 5% yrs. large electro-mechani- 
cal manufacturer, supervision—produc- 
tion and inventory control, stock rooms 
and records. ‘Knowledge purchasing, 
shipping, receiving, shop practice, plan. 
ning, rate setting. 

Position: Prefer Ass’t to Production Ex. 
ecutive in small to medium sized cor- 


poration, or comparable opportunity. 
Salary open, location secondary, age 28, 
family. 
P.O. Box 7, 


Ampere Branch, 
East Orange, Ned 








CHEMIST 
INDUSTRIAL ENGINEER 


Has worked mainly In protective finishes and 
coatings but also in wide field ¢ organic re- 
search and development. Will F vl lay -, 
equip, organize or Pa rebuil 
technical process, artment, subsidiary or 
business. Sales ¥ ence, home and abroad 
Very successful record, large and small seale. 
No problem too large, no firm too small. At 
your service for any sound .——- demanding 
broad training, emg omg — 
ability. en itan area 
Box c/o Finangial ea 
36 Nrrinity’ Place, N. 











IT IS SOUND 
R. am prepared to negotiate with prospective pur- 
chase 
The perty will stand close investigation. It 


take $1,250,000.00 to handle. Net 
authorizes this figure 

Property located in. South-Southwest area. 

No disclosures made until preliminaries are worked 
out between this office and prospective purchaser. 

All dealings subject to prior sale of the property. 


GEORGE CLOWER 
Realtor 


Opelika, Alabama 


BUSINESS BROKERAGE 
REAL ESTATE 


LEASES 











REAL ESTATE—MAINE 








RANGELEY LAKE HOTEL 
AND COTTAGE HOMES 


Large Building Suitable for 


SPORTS CENTER, APARTMENTS 
OR FACTORY 


St. 
ESTATE OF MICHAEL, errs 
Tannersville, N. Y 


Over 1,600 feet above the sea level, in a beautiful 
setting. One of New England’s finest resort hotels, 
established since 1876, catering to the finest Chris- 
tian clientele. Property consists of more than 100 
acres, golf course (9 holes); large hotel, 185 rooms; 
clubhouse (16 sleeping rooms), 5 large cottages 
(modern), 24-car garage, 2 tennis courts, boats, etc. 
Valuation of this property is $465,500. 00. Former 
gale price was $225,000.00. shall now sell com- 
plete, furnished and equipped, for $160,000.00. 

Exclusive en = oe, for appointment 
after Monday ni 

ANNABELLE WE WEY MOUTH—Realtor 
662 Congress Street, Portiand, Maine—Phone 3-5018 

















REAL ESTATE—MASSACHUSETTS 


HATCHERY—BREEDING FARM 
Fully equipped 67 acre poultry farm, twenty-five 
(25) miles from Beston, Mass. New modern in- 
sulated hen house for 3,500 layers and brooding 
arrangements for 5,000 using all hot water heat. 
Hatchery of 150, 000 egg capacity, all new elec- 
tric Bundy machines. Forty range shelters, per- 
manent fencing on three fields, all water auto- 
matic to all buildings and range. New insulated 
house of nine rooms and bath. Farm in operation 
now, can be bought in operation or on other 
terms. Reason for Sali, ill health. Write for full 
details or see your broker. Box No. 331, as 
Financial World, 86 Trinity Place, N. Y. ad 











Will sell controlling interest in corporation which 
manufactures household item that is used by 
nearly every member of the family. Patented item 
has desired refill business. Activities slowed dur- 
ing war due to material shortages. Reply: 
Box No. 342, c/o Financial World 
36 Trinity Place, N. Y. C.-6 











RESEARCH DI RECTOR 
A 
TECHNICAL ADVISER 


Capable and successful director of research 
with nationwide industrial experience is 
now available to serve as adviser or coun- 
selor to top staff executive. Good or- 
ganizer and administrator. Fine record of 
performance, best of references. Inquiries 
solicited. Box No. 346, c/o Financial World, 
86 Trinity Place, N. Y. C.-6. 





15 years’ experience sellin 
industrials in Eastern half U. S 
and petroleum by-products. 
background 
Ex-naval officer, age 36. Employed present 
position 10 years. Wants position with greater 
future. 
86 Trinity Place, N. ¥.c 


a 


TECHNICAL SALES AND SERVICE 


and servicing large 
- on chemicals 
Good laboratory 
on research and development. 


Box No. 351, c/o i Amen World, 











EXECUTIVE-ENGINEER 


Presently chief engineer manufacturer electri- 
cal mechanical products; 10 years’ diversified 
experience all phases, design, production, en- 
engineering experience wit 
methods, tooling. Independent design consult 
ant high production machines, 
Resourceful, inventive, with outstanding rec- 
ord, desires responsible position utilizing broad 
enginering experience with progressive com- 
pany. Box No. 347, ~, P iacramas World, 
86 Trinity Place, N. Y.C 


progr essive com- 


stampings. 














INTERESTED MR. PRESIDENT? 


1925 Mech.-Ind. Eng. Plus Chem. Eng. Edu- 
cation. Twenty yrs. mech. 
cals fields, two large concerns. Seeks execu- 
tive opportunity established medium size firm. 
Extensive and sound training plus varied 
product engineering and accounting specialties. 
Age 42. Presently employed. 
Box No. 
Place, 


and heavy cheni- 


Salary level. 


348, 4 Financial World, 86 Trinity 








>, 
Oe 








Seasoned, 25 years’ experience manufacturing, 
purchasing, sales; general sales manager nation 
company, $40,000, sales; large sales organiza- 
tion, 25 branch offices and warehouses; also 
advertising sales promotion; age 47; salary, 
$25,000; locate anywhere. Box No. 347, ¢/0 
Financial World, 86 Trinity Place, N. Y. C.-6. 


an 











REAL ESTATE—NEW YORK 





SARATOGA CABIN AND TRAILER CAMP 











WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD | 
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Saratoga faces biggest season ever known. We 
have several acres directly adjoining State Park 
and Hathorn Spring, available for above develop- 
ment on a percentage basis. Best spot in New 
York State for such development. References, 
financial responsibility, building plans must be 
acceptable; large supply of used lumber available. 
URS White, Saratoga Springs, N. Y 



















JUNIOR EXECUTIVE 


38 years old, gar law trained, college and uni- 
with 


versity ity work, years of executive experience 


¥ bead * oe aa independent union in i 
cular indu 
some work. Born into a family of manufacturers. 


Seeks position in industrial re- 


both labor and management, Knows the 


problems of both. Will — or work anywhere. 


Salary, $7,500. Can provide the best of references. 
Box No. 340, we Financial Me ad 
86 Trini N. Y. C.- 


FINANCIAL WORLD 
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Southern-Pacific 





Concluded from page 6 





per share. These earnings were dis- 
torted downward by accelerated 
amortization charges and distorted 
upward by earnings credits arising 
out of premiums paid to retire bonds 
—one about offsetting the other. The 
collateral used to finance the road 
through the thirties has all been 
covered—and more. Its only near 
term maturities are some $37 mil- 
lion of non-callable Central Pacific 
first mortgage bonds and $25 million 
of the high grade San Francisco ter- 
minal mortgage, with prospects that 
the latter will soon be refunded. 


Relative Positions 


The first mortgage Southern Pa- 
cific Railroad bonds and the first 
mortgage Central Pacific bonds are 
very high grade and currently yield 
less than 3 per cent. The San Fran- 
cisco Terminal mortgage will prob- 
ably be called shortly. The second 
mortgage Central Pacific 5s of 1960 
—now outstanding in the amount of 
$34 million and callable at 105—will 
probably be called because of (1) the 
high coupon rate and (2) the onerous 
terms of the mortgage indenture. The 
various 44%4 per cent debentures are 
callable at 105 except for the 1981 
maturity which is presently callable at 
110. It sells highest because of its 
higher call price, and the Oregon 
Lines 414s of 1977 sell slightiy higher 
than the 4%s of 1968 and 1969 be- 
cause of the mortgage claim on lines 
in that state. The junior issues offer 
an excellent current rate of return 
considering existing low interest rates 
and the. greatly improved status and 
prospects of the road. 

The common stock, which sold as 
low as 634 in 1938 and as low as $10 
in 1942, is currently around 58. The 
dividend was steadily increased dur- 
ing the war years and is now at the 
annual rate of $4 and the stock thus 
affords a yield of about 7 per cent. 
Considering (1) its greatly improved 
status, (2) the excellent current re- 
turn, (3) prospects for great growth 
in the territory served and (4) the 
Price level of other similar securities 
Southern Pacific common stock ap- 
pears to possess good speculative-in- 
vestment possibilities. 


APRIL 3, 1946 
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INFLATION-HEDGE 


MENT...if you act NOW 


re ACRES 
<i SAN DIEGO’S GROWTH 


IN THE PATH 


Avoid the bug-a-boo of seeing your funds depreci- 
ate in value! Put idle money where it can GROW! 
The time is right for a major real estate develop- 
ment in San Diego, wonder city of the Pacific 
Coast. This acreage is priced right for speculation, 
wholesale or subdivision development at handsome 
profits. Act NOW. 


Price $500 per acre—attractive terms. 
Must be sold as a unit. 
Brokers. Descriptive brochure on request. 


Write or wire, 


Courtesy to 


FORBES @ JACOBS, Realtors 530 Broadway, San Diego |, Calif. F9-1949 











SCUDDER 
STEVENS 
& CLARK 
FUND, Inc. 





Current Net Asset Value 


10 POST OFFICE SQUARE 
BOSTON, 9, MASSACHUSETTS 


CAPITAL STOCK 


Price: 


Plus 1% 
Prospectus on Request 











HULL 
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Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


STN 
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REAL ESTATE—NEW YORK 











HEMPSTEAD $52,000 
Magnificently built Southern Colonial home with so 
many desirable features appealing to the earnest 
home seeker, Corner plot, 122x200, artistically land- 
scaped; entrance hall, large living room, dining 
‘oom, library, solarium with fountain, modern kitchen, 
sun room, 4 bedrooms, 3 baths; bedroom and study 
on third floor; 2 servants’ rooms and bath over two- 
ear, heated garage; recreation room last word 
appointments. Shown by appointment only exclusive 


through 
: WM. H. CORDES 
73 Nassau -Bivd. Garden City 8888 











RED BRICK, STONE ENTRANCE, 
LYNBROOK, L. I. 
7 YEARS OLD 


This house was constructed just before fine ma- 
terials went off the market, it is a product of 
the finest materials and construction, with thought- 
ful planning for home use. Brick to gables, four 
bedrooms, attractive living, dining rooms, tile 
kitchen, 6 blocks to station, nice yard fenced in, 
delivery 30 days underpriced at $12,000.00 with 
mtg. $60,000.00 4%4 per cent 12 years. 

W. R. STAPLES, Owner 

Malverne, L. I., Lyn. 434 










STOCK FACTOGRAPHS 








Abbott Laboratories 








Data revised to March 27, 1946 & Price (ABT) 


Incorporated: 1900, - Illinois, as Abbott 
Alkaloidal Co.; name changed to present 
title in 1915. Office: 14th and Sheridan 
Road, North Chicago, Illinois. Annual 
meeting: Last Thursday in March. Num- 
ber of stockholders (Dec. 31, 1944): 
Approximately 5,500. 
Capitalization: Long term debt 
“Preferred stock 4% cum, 
($100 par) 
Common stock (no par) 


2 
$2 





30,000 shs 
849,958 shs 


1938 ‘39 "40 “41 ‘42 ‘43 ‘44 1945 











“Callable at $107 a share. 


Business: A leading producer of pharmaceutical biological 
and vitamin products. Operations are confined to the ethical 
drug field. Some 1,200 items are distributed largely through’ 
the wholesale and retail drug trade. 


Management: Capable and progressive. 


Financial Position: Strong. Working capital December 31, 
1945, $19.5 million; ratio, 3.0-to-1; cash and marketable se- 
curities, $9.5 million. Book value of common stock $28.16 


Dividend Record: Regular payments on preferred. Payments 
on present common stock, 1929 to date. 


Outlook: Company faces further growth prospects, reflect- 
ing an intrenched trade position, aggressive research and 
expansion in foreign markets. 


Comment: Preferred stock warrants high investment rating; 
the common is among the better grade growth issues. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


June 30 Dec. 31 Total Dividends Price Range 
$1.35 $1.18 $2.51 $2.10 55 —36 
1.24 1.19 2.43 1.70 - 61 —36% 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
1939 .88 $0.55 $1.07 ba $2.61 §$2.05 
i 0.49 1.1 0.33 9 2. 
0.53 2. 
0.69 i 
0.72 2. 
0.73 2, 
0.75 2. 
stock dividend 


* Based on shares outstanding at year end and considering 5% 
§ Also 5% stock dividend. Note: All figures are before 2-for-1 split. 


in 1939. 





Crane Co. 








Data revised to March 27, 1946 gocarnings & Price Range (CR) 
incorporated: 1865, Illinois, succeeding an 
1855 business. Office: 836 South Michi- 
gan Av., Chicago, Illinois. Annual meet- 
ing: Fourth Tuesday in March. Number 
of stockholders (December 31, 1942): Pre- 
ferred, 3,400; common, 10,442. 

Capitalization: Long term debt None 
"Preferred stock 3%% cum....160,000 shs 
Common stock ($25 par)....2,348,628 shs 


*$100 par; callable $107; redeemable for 
sinking fund at $104%. 


EARNED PER 





1938 ‘39 "40 ‘41 ‘42 ‘43 ‘44 1945 











Business: A leading manufacturer and distributor of valves, 
fittings, plumbing and heating equipment, pumps and piping; 
widely used by industry in general. 

Management: Competent. 


Financial Position: Very strong. Working capital Decem- 
ber 31, 1945, $56.8 million; ratio, 7.3-to-1; cash, $14.8 million; 
marketable securities, $12.5 million. Book value of common, 
$37.25 per share. 


Dividend Record: Preferred record maintained. Common 
payments since 1873 excepting 1932-36 and 1938. 


Outlook: Near term dependence on non-military business 
will hold earnings in check, but anticipated high level of in- 
‘dustrial activity and developing building boom suggest later 
expansion of earnings to levels above prewar normal. 


Comment: Preferred has semi-investment characteristics; 
common usually follows the trend of “heavy industry” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: _ 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share... $3.68 D$0.25 $1.48 $1.78 $1.18 *$1.28 *$1.67 $2.49 $1.88 
Dividends paid 1.00 None 0.60 0.80 1.00 1.00 1.00 1.50 $1.25 


Price Range: 
24% 19% 145% 22% 27% 43% 
13 11 10% 


42% 38 
19 16 14% 18% 


56% 
22% 
*Adjusted for renegotiation settlement. 


28 








Bank of America Nat’l Trust & Savings Assn. 








& Price 


Data revised to March 27, 1946 


Incorporated: 1930, California, as a con- 
solidattion of Bank of America of Cal., 
and the Bank of Italy National Trust & 
Savings Association, Main office: 300 
Montgomery Street, San Francisco, Cal. 
Annual meeting: Second Tuesday in Jan- 
uary. Approximate number of stockholders 
(December 31, 1945): Preferred, 2,000 
(approx.); common, 155,000 (approx.). 
Capitalization: *Preferred stock 

$2 cum. conv. ($20 par) 404,278 shs 
~Common stock ($12.50 par) .8,000,000 shs 


~ * Convertible into common at $37.64 per share through June 30, 1946. 
able at $50 a share on 30 days’ notice. 


$4 
$3 
$2 
$1 
. 1938 ‘39 “40 “41 “42 “43 “44 1945 x 














Redeem- 


Business: The largest bank in the U. S. A. from the stand- 
point of number of depositors and employees. About 18% 
of common and 92% of preferred stock is held by Trans- 
america Corp. and subsidiaries. 


Financial Position: December 31, 1945, loans and discounts, 
$1,018.7 million; U. S. Governments, $3.1 billion; other public 
bonds, $276.9 million; other investments, $120.5 million; cash 
and due from banks, $1,004.6 million. Deposits, $5.3 billion. 
Book value December 31, 1945, was $26.17 a share. 

Dividend Record: Paid each year since 1905, except 1932. 

Outlook: Very aggressive management normally keeps 
above-average amount of funds in income-producing assets, 
chiefly loans of various types. Continuance of satisfactory 
earnings is indicated. 


Comment: Stock usually sells to afford a relatively good 
return for this type of security. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share $2.18 $1.86 $2.56 $2.02 $1.94 $2.42 $4.02 $3.16 
Dividends paid . 1.44 1.44 1.44 1.44 1.44 1.44 = 1.60 


High % 23% 23% 23 21% 27 33 485% 
: 18 18% 19% 16% 19 26% 37% 


* Adjusted for 66%4% stock dividend in June, 1945. 





Phoenix Hosiery Company 








Data revised to March 27, 1946 & Price (PXY) 
Incorporated: 1897, Wisconsin; originally 
established 1890. Office: Milwaukee, Wis. 
Annual meeting: Third Monday in April. 
Number of stockholders (December 31, 
1945): common, 297. 

Capitalization: Long term debt.$2,550,897 
“Preferred stock 5% cum 4,833 shs 
Common stock ($5 par) 174,300 shs 


*$100 par; callable: $103. 








1938 ‘39 ‘40 


62°43 "44 1945 








Business: Manufactures a complete line of silk, nylon, mer- 
cerized and woolen hosiery for men, women and children, 
under trade name Phoenix. Introduced a line of men’s knitted 
neckties in 1940. 


Management: Aggressive and of long experience. President 
Gardner held about 71% common and 29% preferred as of 
March 5, 1945. 


Financial Position: Strong. Working capital December 31, 
1945, $3.3 million; ratio, 2.8-to-1; cash and U. S. Treasury 
notes, $1.6 million. Book value of common, $25.31 a share. 


Dividend Record: New 5% preferred is cumulative from June 
1, 1944; paid currently and to date. None on common since 
1922. 

Outlook: Trade outlook is favorable and, to the extent 
that synthetic fibres have permanently replaced silk, business 
will be somewhat less hazardous because of more stable 
material prices. 

Comment: 
speculative. 


. 


Preferred is inactive; common obviously '5 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 ard 
Earned per share.. D$0.89 D$0.41 D$0.50 $1.57 D$0.31 $1.94 $1.50 $1.63 $1.82 $1.5 
gee ames 9% 4 8% 6% 8% 3% 10% 14% 3% 
g 
1% 2 2% 1% i% 3% 9 iu 


FINANCIAL WORLD 
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Delaware Pwr. & Lt..........- 25¢ .. Apr. 30 Apr. 1 Shuron Optical .............. 35e Q Mar. 31 Mar. 25 
Detroit-Michigan Stove ...... 15c .. Apr. 15 Apr. 5 Simplex Paper Apr. 2 Mar. 22 
Dixie-Home Stores ..........- 15¢ Q Apr. 15 Mar. 30 Smyth Mfg. (Hartford)... 22! /$1 43 Apr. 1 Mar. 20 
Dwight ; ee errr 50ce .. ay 15 May Southern Calif. Gas 6% pf. *s7ine Q Apr. 15 Mar. 30 
Bely & DG ii caus sis $1 .. Mar. 30 Mar. 20 OP Mine ieics es ..37%e Q Apr. 15 Mar. 30 
Elgin Sweeper $2 pte. pr. pf..50¢ Q Mar. 29 Mar. 21 Southern p. Bs Power....12%c .. Apr, 15 Mar. 30 
Emerson Radio & Phonograph.15¢ Q Apr. 15 Apr. 5 — Indiana Gas & El. 4. 8% 
Fairmont Creamery .......... ae ‘ foe. : soy 7" ‘ aed aaegncesoes’ Sweet aces Pa Q = a = ¥ 
écckuepeasnbtpests aaeewe c pr. ar. picer a Ne gttnew wales aibecas wa : x 
Prick Co. 69 Glin kc vise cenes 75e Q_= Apr. Mar. 20 ——— City Water 7% pf. Be 
Froedtert Grain & Malting....25c Q Apr. 80 Apr. 18 | A cccccccccccccccccccsecs 1.75 Q Apr. 1 Mar. 20 
Do $2.90 Qc cg kcbevcssepeee 55c Q Apr. 30 Apr. 15 Do O% PE OR. Ce ccse sce $1.50 Q Apr. 1 Mar. 20 
Geel Denver, Reacts: 25 Q Aue. 20 Ape. i Bn hal gaa D..+-... va b a os " 
3 ar. 21 | ‘Superheater U0. ...sseeseeees . . 
ee Ow Ot. OC Se. t cee ie | Taermetd Ca, 62.50 90... aaige Q May 1 Apr. 25 
clit Safety ) | Eee 50e Q Apr. 3s =. s Fa nay OR ga 2 — 2 i= : 
Mk ie es eeenaieameae a r. r. 

Do $4. 50 ee $1is%e Q on. 25 aoe. 10 Union Oil (Calif.).. Q May 10 Apr. 10 
Gisholt Machine ....... ‘ .- Apr. 15 Mar. 30 United Drill be Tool Q May 1 Apr. 16 
— $= & Rubber. ry eo ~ — 7. May 15 . = a gS eddanannde «“‘ yd : + and = 

SEEN ERR une SE pr. ar. 
m1 ti ni TS ETRE Re 75c Q May 1 Apr. 15 United “ale” Produ a : - Apr. 1 Mar. 26 
Hartford: Gai 6, <i, dsiesacctes 50c Q Mar. 80 Mar. 20 melting, Re ng. 7% 

“¥ Retest 50e Q Mar. 30 Mar. 20 eee 87%c Q Apr. 15 Mar. 29 

Hart Schaffner & Marx 40e Q Apr. 24 Apr. 4 United Stockyards $0.70 pf. “a Q Apr. 14 Mar. 26 
a fue so! P : ce, CELT Q Apr. 30 Apr. 15 

Harvard Brewing ............. Se .. Apr. 16 Apr. 1 | Universal Pictures  . 

Haverhill Gas Light ie 40c .. Apr Mar. 22 — Ls ~. S seeeeee ise = ig be <o- 2 

—_ Pul; Pape: 2nd “a ye ee Ae ay ay 

<eeney “ ey ‘ bie 50 Q Apr. 1 Mar. 20 Do “A” & “B” ........13%¢ M June 15 June 10 
"i eer er te Ma ie foe | Wer on tat dian oe. s8e QAR tO MEE op 
| EE AE AES Ae ay pr. le . Savee A A 
a + Pieienemerepioeé = Q a * = — = om = commen 6S @ — ¥ _ 8 
0! ME ctabtisincendionnes _ Pe ay ay a” ere Te ay pr. 15 
Inter-M ae Do $1.75 conv. pf......... 43%c Q June 1 May 15 
4 punta, notes ee ps ‘s aoe. : ny = West Ohio Gas .............. 10c .. Apr. 5 Mar. 25 
hternationall” Milling 4% pf..... $1 Q Apr. 15 Mar. 29 Weymouth Light & Power..... 55¢ .. Mar. 27 Mar. 21 
Interstate Telephone $6 pf...$1.50 Q Apr. 1 Mar. 15 | Wheeling & Lake Erie Ry. 4% pr. 
Jeannette Glass 7% pf....... $1.75 Q Apr. 1 Mar.25 | _ Hem ....eseeeeeeeene es. Q May 1 Apr. 20 
Johns-Manville 846% \* eaRe 87%e Q May 1 Apr. 11 Do 5%% pif...... PSE $1.37% Q May 1 Apr. 20 
= & Johnson 4% 2nd pf. “ae re Lt ge r ee PY are mn = : -. a 
ey eer rin y nes See May pr. 0. pf....... 7 pr. ar. 
Kalamazoo Stove & Furnace...20e Q May 1 Apr. 17 | Wisconsin Gas & Elec. in’ he: oa a 2 
Kaufmann Dept. Stores........ 40c .. Apr. 27 Apr. 10 CenGies ‘Seies arr oNe: — Dr. 3 Dr. 
Kendali Refining ..........--. 30c 1. Apr. 1 Mar. 21 — orsted <6... 2.0... Q Apr. 30 Apr. 16 
Krueger (G.) Brewing pikeae 12%e .. Apr. 16 Apr. 9 | young. GB es pe asso 5 an. 4 Ape, ¥ 
ne ote 4 4 1 Me WTR, We rsnkeninessces $1.75 Q Apr. 1 Mar. 22 
— AY om ; Mer. 7 
F une a! . 
MacAndrews & Forbes .. Apr. 15 Mar. 30 Accumulations 
bs a = % a 4 Albemarle Paper 7% pf..... $1.75 .. Apr. 1 Mar. 25 
Manning: Mail & Moore.. A Aor. 2 Mar. 25 ag Cliffs P.— 5 os <81.25 .. Apr. 2 Mar. 26 
wen Kaiser .. June fay % h 
Corp. Q May 1 Apr. 15 ae enees envanda teens ..87%e Apr. 1 Mar. 15 
Midwest Piping & Supply. ..50e .. Apr. 15 Apr. 5 Do 6%% pf. “B” ...... 81%e Apr. 1 Mar. 15 

_ Power & Light , Do 6G Df. “CO” ci .aece...- 5e Apr. 1 Mar. 15 

wees ‘ees ‘esiety “8a? -— g = u ) = ee A sae & Bom Louis R.R. ‘ “a : 
og a Fe ee pr. “Se tee Ae Oo ea pr. pr. 

ferrell (GON) | candice densest 50e .. Apr. 30 Apr. 13 Northern States a. (Del.) ie 

Mountain States Power...... > 2 2 SS oe Be CA ee eee 75 .. Apr. 20 Mar. 30 
ui S% Phisassivevedonvecs 62%c Q Apr. 20 Mar. 30 OF  Pisikdss disses .. Apr. 20 Mar. 30 
ee States Tel. “ts Tel.$1.50 Q Apr. 15 Mar. 30 Pacific Portland Cement 64% oo rH -- Apr. 29 Apr. 20 
dunising Paper 5% Ist pf...25¢ Q May 1 Apr. 20 Pere Marquette Ry. 5% pr. pf.$1.25 .. May 1 Apr. 5 
uskegon Motor Specialties $2 : Standard Fuel 6%% pf...$1.87% .. Apr. 1 Mar. 15 

A  cavespebclananenoua Q June 1 May 15 Towne Securities $7 pf. ...... $1 .. Apr. 10 Mar. 26 
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A GOLD MINE AND A PARADISE 
Exquisitely landscaped estate with one of 


orida’s 
25 
condition, 


largest mango groves, 30 acres with 
46 twenty-year-old trees in perfect bearing 
situated in the frost-free sub- ssogteal 


region, near Ft. Myers. Price $34,000 cash. 
ALTY 


O’MAH 
846 First St. en oe 


APRIL 3, 1946 


Ft. Myers, Fla. 





FARM, 220 ACRES 
one of the best 


Excellent state of cultivation ; 
around, 


32x84 foot barn, hen house, 


house; all modern cage 


and wre ie 000. Farm, $10,0 
AR ELAKSEN 


ENCE TA 
A DMESTON, 


10-room 


Farm, stock 
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® OPENING AN ACCOUNT ; 
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Write for 
Booklet K-21 @ 


«. FRANCIS L DUPONT & CO. 


i MEMBERS NEW YORK STOCK EXCHANGE z 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. a 
& 8 # & B bebe odes 
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LEE RUBBER & TIRE 
CORPORATION 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 


LEE TIRE & RUBBER CO. of N.Y., Inc. 
TIRES, TUBES & SUNDRIES 
Conshohocken, Pa. 





The Board of Directors has this 
day declared the regular quarter- 
ly dividend of 50c per share 
on the outstanding capital stock 
of the Corporation payable May 1, 
1946, to stockholders of record 
at the close of business April 15, 
1946. Books will not be closed. 

A. S. POUCHOT 


Treasurer 


March 27, 1946 








OE; 


AMERICAN GAR AND FOUNDRY 
COMPANY 


30 CHuRCH STREET 
NEw York 8, N. Y. 


There has been declared, out of the earnings 
of the fiscal year now current, a dividend of 
one and three-quarters per cent (134%) on 
the preferred capital stock of this Company, 
payable April 8, 1946 to the holders of record 
of said stock at the close of business April 1, 
1946. 


Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York. 


CHARLES J. Harpy, Chairman 
Howarp C, Wick, Secretary 
March 21, 1946 














JOHN MORRELL & CO. 


DIVIDEND NO. 67 


A dividend of Fifty 
Cents ($0.50) per share 
on the capital stock 
of John Morrell & Ce., 
will be paid April 30, 
1946, to stockholders of record April 
*13, 1946, as shown on the books of the 
Company. 

George A. Morrell, 
Ottumwa, Iowa 





— 


7 
Vice Pres. & Treas. 











STOCK FACTOGRAPHS 








The Firestone Tire & Rubber Company 
& Price 





Data revised to March 27, 1946 


Incorporated: 1910, Ohio; successor to 
company of same name founded in 1900. 
Office: Firestone Park, Akron, Ohio. An- 
nual meeting: January 10. Number of 
stockholders: Not reported. 


Capitalization: Long term 

: t 

*Preferred stock 442% cum. 
($100 par) 426,000 shs 

Common stock ($25 par)....1,951,434 shs 


ee at $105. tDebenture 3’s of 
961 


ends Oct. 3' 


T$42,000,000 








1938 ‘39 40 "41 “42 ‘43 “44 1945 





Business: Third largest manufacturer of tires, tubes, rubber 
articles and automobile accessories. Has own chain of 600 
auto supply and service stores and many outlets through 
independent dealers. Makes some 6,000 mechanical rubber 
items; also active in the plastics field; has large natural rub- 
ber plantations. 

Management: Progressive and able. 

Financial Position: Strong. Working capital October 31, 1945, 
$139 million; ratio, 4.3-to-1; cash, $28.5 million. Book value 
of common stock, $63.71 per share. 

Dividend Record: Payments every year 1910-21, and 1924 to 
date. 

Outlook: Strong trade position suggests an above-average 
performance in an industry that will benefit greatly from 
heavy passenger car production and meanwhile is faced with 
huge replacement demand. Diversification and store opera- 
tions are constructive factors. 

Comment: Preferred stock warrants high investment rat- 
ing; the common is among the better rubber equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


—Calendar Year’ s—— 


Fiscal 
—_ year ended: April 30 Oe. 31 Year’s Total Dividends Price Range 
1937 $1.2 $2.10 $3.33 $2.00 


70%—53% 


* Including a postwar refund of $0.06 per share. t Includes a postwar refund of 


$1.12 per share. 





McKesson & Robbins, Inc. 


Data revised to March 27, 1946 


Incorporated: 1928, Maryland (predecessor 
company, 1833). Office: 155 E. 44th St., 
New York, N. Y. Annual meeting: Fourth 
Tuesday in October at Baltimore, Md. 
Number of stockholders (January 13, 
1946): Preferred, 2,094; common, 16,381. 
Capitalization: oe — debt N 
. *Preferred stock $4 

(no par) 150,006 shs 
Common stock ($18 par) 1,682,425 shs 


*Callable at $104 per share. 





& Price 


1938 ‘39 ‘40 ‘41 ‘42 ‘43 “44 1945 











Business: Largest U. S. wholesale drug distributing organi- 
zation; handles the thousands of products offered in drug 
stores, selling directly to retail druggists. Liquor business 
contributes substantially to total sales volume. 

Management: Under leadership of President W. J. Murray, 
Jr. and executives of long experience in the business. 

Financial Position: Strong. Working capital June 30, 1945, 
$51.5 million; ratio, 2.8-to-1; cash, $13 million; inventories, $48 
million. Book value of common $28.45 per share. 

Dividend Record: On present common, 1941 to date. 

Outlook: Company’s aggressive management, well estab- 
lished position in the drug trade and continuing expansion in 
the liquor field all suggest maintenance of sales at high levels 
and commensurate earnings results. 

Comment: Preferred is of good quality; common shares are 
of medium investment grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
o——Calendar Years—, 


Dividends Price Range 
- $0. _s 15%— 9% 


“—" Year Ended June 30 


5 irae 0.57 0.72 2.46 wiess,, ee 
1.81 1946.... . ceoe 1.40 41% —24 








Mueller Brass Company 











Data revised to March 27, 1946 


incorporated: 1927, Michigan, to succeed 
Mueller Metals Company, which was or- 
ganized in the same state in 1917. Office: 
1925 Lapeer Ave., Port Huron, Michigan. $8 
Annual meeting: February 15. a $6 
of stockholders (January 21, 1946): 2,139. $4 
Capitalization: Long term $2 


debt 
Capital stock ($1 par)........ 265,516 ae 





1938 ‘39 ‘40 ‘41 ‘42 °43 ‘44 1945 








Business: Manufactures such brass and copper products a; 
Streamline copper pipe and solder fittings, refrigerator and 
air-conditioning valves and fittings, screw machine parts, rods, 
commercial tubing and forgings. Plumbing and heating indus- 
tries are the most important customers. 

Management: Has long been identified with the company. 

Financial Position: Satisfactory. Working capital November 
30, 1945, $6.3 million; ratio, 4.1-to-1; cash and Government 
securities, $1.6 million. Book value of capital stock, $36.62 
per share. 

Dividend Record: Payments 1930 and 1935 to date. 

Outlook: Large deferred civilian demand for products is 
an important factor in intermediate term prospects. Although 
a small unit, company is competitively strong in certain types 
of brass and copper products. 

Comment: The stock is a typical business cycle equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE Boy OF CAPITAL STOCK: 


Year’s ——— Calendar Year —~ 

May 31 Aug. 31 Nov. 30 + 
$1.80 $1.20 am. 14 = § $3. $1.40 
- vs. .00 0, 7 


1.56 
2.39 
DO0.09 
D0.08 
0.90 
0.66 


*Earnings adjusted to present capitalization. 
are before this tax. 


o. ended: Feb. 28 
1937. $0.9 


$After surtax; quarterly earning 
{Includes $0.96 post war refund. 





The Paraffine Companies, Inc. 





Data revised to March 27, 1946 & Price (PAF) 


Incorporated: 1917, Delaware, to acquire 9 
established entities. Office: 475 Brannan 
Street, San Francisco, Cal. Annual meet- 
ing: Third Fier tong in September. =. 
ber of stockholders (Dec, 27, 1945): Pre- 
ferred, 594; common, 3,679. 


Capitalization: Long term debt 
*Preferred stock 4% cum. conv.. 
Common stock (no par)..... . -476,013 shs 


*$100 par; callable at $105; convertible 
into common share-for-share. 

Business: A leading maker of paints, floor coverings, roof- 
ing, and other building materials under the Pabco trade name. 
Wholly owned subsidiary manufactures insulating materials 
for industrial use. Company also sells asbestos siding, rock 
wool and plaster board made by others. Owns 50% of the 
voting stock of Fibreboard Products, Inc. 

Management: Experienced and capable. 

Financial Position: Very strong. Working capital December 
31, 1945, $10.7 million; ratio 17.6-to-1; cash and equivalent, 
$6.7 million. Book value of common, $45.98 a share. 

Dividend Record: Regular preferred dividends since issv- 
ance in 1936. Dividends on common 1923 to date. 

Outlook: With large deferred demand for products and 
favorable long-term prospects for building industry, sales for 
an extended period should be limited only by capacity and 
availability of materials. 

Comment: Common stock is an above-average member of 
an essentially cyclical group. 


he 1938 ‘39 “40 ‘41 ‘42 °43 ‘44 1945 











EARNINGS, DIVIDEND RECORD AND PRICE — OF common: 


Year’s ar Years— 
= ended: Sept. 30 op 31 June 30 Total ividends a rlce _ 
937 $1.36 $0. $0.71 $2.44 $2.00 61%— 
0.76 2.80 
0.79 3.40 
1.16 3.16 
0.40 3.62 
0.76 = 4 
1.21 
6.88 : 8 


fIncludes 14 cents debt retirement credit and 8 cents postwar credit. 


FINANCIAL WORLL 


1ea— © &) © fF te re ee cf oe 
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STOCK FACTOGRAPHS 











Abraham & Straus, Incorporated 




















ag 
Nata seule nings & Price Range (AST) 
me d Ne ad aie ole Las S g 
ed: ’ A - 
pveet of a business originally formed 75 
in 1865. Office: 422 Fulton Street, _Brook- 50 
B lyn, New nnual meeting: Last 25 
5 Monday in October. Number of stock- 0 Fiscal 
4 holders (June 30, 1945): Preferred, 1; $9 
2 common, EARNED PER 8 
lization: Long term debt.$1,600,000 
: eed stock 4%% cum.... 19,000 shs 0 
o {Preferred stock 4%% cum..... 30,000 shs 1938 "39 ‘40 ‘41 ‘42 °43 ‘44 1945 
as Common stock (no par)....... 155,155 shs 
nd *$100 par; redeemable $104, tHeld by Federated Dept. Stores. 
ds, 


Business: Operates a large department store located in the 

- principal shopping district of Brooklyn, New York. Also oper- 
ates one branch stere in Jamaica, N. Y., for sale of major 

’ electrical appliances. Federated Department Stores owns all 

ber the preferred and 90.06% of the common stock. 

eat Management: Able and long identified with the business. 

62 Financial Position: Strong. Working capital August 4, 1945, 
$8.9 million; ratio, 5.4-to-1; cash and U. S. Gov’ts, $3.6 million. 

; Book value of common, $67.27 a share. 

- Dividend Record: Payments 1931 to date. 

igh Outlook: A strongly entrenched competitive position and a 

Pes HM high degree of merchandising talent are reflected in an above- 

average record; new 8-story $4 million addition will improve 

floor space and provide modern consumer sales service. 

Comment: Common stock’s marketability is limited, but 
issue ranks among the higher grade department stores. 










EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Years ended Jan. 31: 19388 1939 1940 1941 1942 1942 1943 1944 1945 
Earned per share.... $4.41 $4.47 $5.82 $6.26 $5.42 $6.35 1$6.42 T$5.56 $8. 

Calendar Years: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Dividends paid ..... $3.25 $2.00 $1.50 $3.00 $3.50 $3.50 $3.75 $3.62% $3.50 









Price Range: 
TRIED on. cccsc ec eees. a ee) ee ct | ny a | 
- | aepaanenetesotae 37 «80% «33% «8084 SL 85% AT 60 





*Through January 31, 1942; fiscal years ended July 31 thereafter. 
ended July 31. 


tTwelve months 













American Hide & Leather Company 
& Price Ra 








(HI 





Data revised to March 27, 1946 


Incorporated: 1899, New Jersey, as suc- 
cessor of 19 leather concerns. Office: 17 
East St., Boston, Mass. Annual meeting: 
Fourth Thursday in September at Filem- 
ington, N. J. Number of stockholders 
an 31, 1945): Preferred, 735; common, 





CwWNODD 








0 
$.15 





Capitalization: Long term debt...... None 
‘Preferred stock (6% cum. 

dito lt . er 69,900 shs 
Common stock ($1 par)....... 584,950 shs 


—_— 


*Callable at $55 a share. Convertible into five shares of common. 
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1 PS ee 2-53 














roof- 
ame. Business: The largest domestic tanner of calfskins and 
rials grain leathers. In addition to black calf and side leathers 







rock 
f the 


output includes white calf, white buck, white side leathers, 
dkskin and patent leathers. Around 90% of production is 
sold to the shoe industry. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital June 30, 
1945; $4.6 million; cash, $476,258. Working capital ratio: 9-to-1. 
Book value of common, $7.20 a share. 

Dividend Record: Arrears on preferred cleared in 1939; 
regularly thereafter. Nothing on common. 

Outlook: High level of demand from footwear industry 
should continue for the immediate future, but longer term 
outlook is not clearly defined. Company normally is able to 
operate satisfactorily only under highly favorable price and 
demand conditions. . 

Comment: Preferred is a medium grade income producer. 
Common is speculative. 









alent, 











er of 







_EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Fiscal Cc 


0; 
' 








ted: Year’s Year’s 
a Sept. 30 Dec. 31 Mar. 31 June 30 Total Price Range 
++ +++. D$0.03 D$0.50 1938.... D$0.57 D$0.39 D$1.49 5%— 2 
“ieee J 21 1939.... 0.21 0.04 0.59 8 — 2% 
939... 0.09 6.28 1940.... D0.02 DO.11 0.24 654— 3 
H40.... D0.35 6.68 1941.... 0.28 0.52 0.53 44%4— 2 
41... 0.36 6.31 1942.... 0.29 0.06 1.02 3%— 
“y see 0.09 0.19 1943... 0.15 0.35 0.78 4%— 2% 
+o .02 0.02 1944.. 0.09 0.25 0.3 6%— 3% 
44...¢ 6.10 0.09 1945.... 0.14 0.29 0.72 10%— 5 
ae 0.06 0.08 1946.... Ja ae wes occ eoce 


ORLDBAPRIL 3, 1946 








Hiram Walker-Gooderham & Worts, Ltd. 
& Price 





Data revised to March 27, 1946 


Incorporated: 1926, Ontario, Canada, as 
Hiram Walker's, Ltd., name changed to 
present title following acquisition of 
Hiram Walker & Sons, Ltd., in 1927. 
Office: Walkerville, Ontario, Annual 
Second Friday in December. 
Number of stockholders (December 31, 
1944): Preferred, 6,018; common, 6,542. 
Capitalization: Long term debt.$11,000,000 1938 "39 “40 “41 “42 “43 “44 1945 
Preference stock $1 cum. 

SPT EEED. ccccecevesceuaoadé 560,818 shs Common stock (no par)....... 721,537 shs 


tCallable at $20 a share. 


EARNED PER 


32 
$8 
$4 
0 





Business: The leading distiller in Canada; manufactures 
whiskies, gins, cocktails and cordials, with whiskey the most 
important. Also owns plants in Scotland and one in U. S. 
Two wineries in California produce domestic wines. 

Management: Long experienced in its field. 

Financial Position: Strong. Working capital August 31, 1945, 
$51.8 million; ratio, 2.7-to-1; cash, $13.4 million; marketable 
sec., $5.3 million; imventories, $46.4 million. Book value of 
common, $77.14 per share. 

Dividend Record: Regular preference payments. 
on common, 1927-1932; 1936 to date. 

Outlook: High level of consumer incomes, strongly en- 
trenched brands and the prospect of lower excise taxes sug- 
gest further growth in business volume and net earnings. 
Good inventory position and broadening of blending opera- 
tions tend to mitigate effect of restrictions on distilling. 

Comment: Stocks are among the more conservative of the 
beverage shares. 


Payments 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —— Calendar Year —, 


Qu. 

ended: Nov. 30 ended: Feb. 28 May 31 Aug.31 Year Dividends Price Range 
1987.... $2 1938.... $2.15 $1.4 $1.46 $8. 4.00 54  —30 

938.... 2.32 1939.... 1.69 1.36 1,21 6.58 4.00 50%—30% 
1939. 2.08 1940.... 1.59 1.71 2.22 7.60 4.00 35%—18% 
1940.... 2.01 We.... Lia 2.17 2.85 8.79 4.00 36 —25% 
1941.... 2.04 1942.... 2.06 2.20 2.80 9.10 4.00 41%4—31% 
1942.... 3.40 1943.... 2.94 2.37 3.33 12.04 4.00 544%4—38% 
1948.... 2.28 1944.... 2.90 2.51 2.12 9.81 4.00 68 —48 
1944, 2.50 1945.... 2.95 3.06 3.76 12.27 4.00 110 —61% 
1945 4.71 1946.... ond ons eee ese 1.00 117%4—98 





*Based on capitalization outstanding at end of each period. Earnings and dividends 
are in Canadian funds; price range is New York Stock Exchange. 





Noblitt-Sparks Industries, Inc. 









& Price (NSI) 
Data revised to March 27, 1946 3 
Incerporated: 1921, Indiana, as In- 30 


dianapolis Pump & ‘Tube Company; 20 
present title adopted 1927. Office: 13th 10 
and Big Four, Columbus, Indiana. An- 0 
nual meeting: First. Tuesday in March, 
Number of stockholders (February 65, 
1945): 2,770). 


Capitalization: Long term debt....None 
Capital stock ($5 par)........ 296,875 shs 


¥ 


$2 








{ 1938 ‘39 “40 “41 ‘42 °43 ‘44 "1945 





Business: Manufactures “Arvin” hot water heaters, home 
and automobile radios, a variety of automobile parts and 
accessories and a line of metal household furniture. 

Management: Aggressive in developing new products. 

Financial Position: Strong. Working capital December 31, 
‘1945, $5.3 million; ratio, 3.1-to-1; cash and marketable securi- 
ties, $4.6 million. Book value of stock, $25.21 a share. 

Dividend Record: Payments every year since 1928. 


Outlook: Prospects are favorable in all normal markets for 
some time ahead and company should participate actively, if 
largely indirectly, in the indicated postwar automobile boom. 


Comment: Stock is an average business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends +tPrice Range 
EAE $1.01 $1.26 $0.99 $1.59 $4.85 $3.00 58 —Il1T7 
a D0.47 =D0.02 0.74 1.82 2.07 1.00 26%—12 
re 0.58 0.82 0.76 2.07 4,23 $3.00 35 —16% 
ee ‘ 1.20 0.69 0.85 1.92 4.66 3.16 35%—20 
Mee viwesvie 1.22 1.19 1.38 0.82 4.61 3.50 32%—19 
MM ba< conedé ce 1.01 0.92 0.93 0.77 §3.47 2.00 234%—15% 
Sade ake ces 1.84 1.35 1.57 0D1.46 3.30 2.00 38 —23 
ee 1.09 1.15 1,12 1.30 4.66 $2.00 47 4%4—33% 
Pa wascctsass 1.52 1.20 0.06 0.08 2.86 2.00 1174%—98 


* Based on shares outstanding at end of each year; paid 25% stock dividends in 
1939 and 1944. 7 Chicago Stock Exchange through 1939; listed New York Stock Ex- 
change December 11, 1939. 


t Plus 25% in steck. § After $0.16 negotiation refund. 
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EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Air-Way Electric Appliance 
Allied Chemical & Dye 
Allis-Chalmers Mfg. 
Aluminum Goods Mfg. 
Amalgamated Leather 
American Bosch 





1945 1944 
12 Months to December 3! 


Amer. Laundry Machinery 

American Machine & Foundry 

American Manufacturing 

American 

American ‘ape 

American Rolling Mill 

Ameriean Seating 

Amer. Smelting & Refining 

American Tobacco 

Anchor Hocking Glass 

Barker Bros. 

Basic Refractories 

Bend Stores 

Bourjois, Inc. .. 

Braniff Airways 

Bridgeport Brass 

Butte Copper & 

Callahan Zinc-Lead 

Cannon Mills 

Carnation Co. 

Certain-teed Products 

Checker Cab Mfg. 

City Ice & Fuel 

Clinton Industries 

Colgate-Palmolive- Peet 

Columbia Baking 

Consolidated Cigar 

Consolidated Laundries 

Continental Oil 

Corning Glass Works 

Crane Co. 

Decca Records 

Deisel-Wemmer-Gilbert 

Dennison Mfg. 

Detroit Steel Corp. 

Duval Texas Sulphur 

Eaton Paper 

Edison Brothers Stores 

Elliott Co. 

Feltman & Curme Shoe Stores 

Food Fair Stores 

Foster-Wheeler 

Fuller (George A.)............--:- 

General Cable 

General Time Instruments 

Hamilton Watch 

Hammermill Paper 

Hazeltine Corp. 

Hershey Creamery 

Hinde & Dauch Paper 

Hubbell (Harvey) 

Intercontinental Rubber 

International Cigar Machinery 

International Nickel 

Joslyn Mfg. & Supply 

Libby-Owens-Ford Glzss 

Magma Copper 

Mapes Consol. 

McCall Corp. 

Mengel Co. 

Minneapolis Brewing 

Mojud Hosiery 

National Container 

National 

Natomas 

National 

National Fireproofing 

National ad 
8 
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Le ‘ 
National Malleable Steel Castings... . 
National Oat 
National 
National Rubber Machinery 
National Sugar Refining 
National Supply 
National Tea 
Neisner Brothers 
Newmont Mining 
Newport Indu 
New York 
Niles-Bement-Pond 
North American Refractories 
North Texas 
N. Y. & Honduras Rosario Mining. . 
Pet Milk 
Pfeiffer Brewing 
Phillips Petroleum 
Phoenix Hosiery 
Pittsburgh Coke & Chemical, 
Pittsburgh Steel * 

Puget Sound Pulp & Timber 
Raymond Concrete Pile 
Reynolds Spring 

Rose’s 5, 10 & 25c Stores 
Schiff Co. 

Simmons Co. 

Simplicity Pattern 
Socony-Vacuum Oil 
Standard Brand 

Standard Oil of 

Starrett ‘Corp. 

Sterling Drug 

Sunray Oil 

Transwestern Oil - 
United Drill & Tool 
United Engineering 

U. 8S. Smelting & 
Universal Consol. 
Universal Products 
Veeder-Root 

Venezuelan Petroleum 
Vulcan Detinning 

West Virginia Coal & Coke 
Westeel Products 
Westinghouse Electric 
Westvaco Chlorine Products 
White (S. 8.) Dental Mfg. 
Youngstown Steel 

Zonite Products 
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* Canadian Currency. 


b—Class B stock. C—Class C 
stock. D—Deficit. 
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Financial Summary 








- Adjusted for 
| Seasonal Variation 





1935-39 = 100 
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Trade Indicators 





Mar. 23 
4,017 
88.5 
+814,000 
Mar. 20 
$15,411 
7,491 
2,545 
27,889 


Electrical Output (KWH) 
§Steel Operation (% of Capacity) 
Total Freight Car Loadings (Cars) 


{Total Loans, 101 Cities (Fed. Res. Mbrs.). 
§Total Commercial Loans 

{Total Brokers’ Loans 

§Money in Circulation 

{Brokers’ Loans (New York City) 


2,035 . 


1946— 
Mar. 16 


3,988 
88.9 
799,882 
Mar. 13 
$15,221 
7,486 
2,345 
27,946 
1,849 


000,00 omitted. §8As of beginning of following week. +Estimated. 


N.Y.5.E. Market Statistics 





Details of Stock Trading: 

30 Industrials 

20 Railroads 

15 Utilities 

65 Stocks 

Details of Stock Trading: 
Shares Sold (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 250 
Number Unchanged 194 
New Highs for 1946 

New Lows for 1946 14 
Bond Trading: 

Dow-Jones 40-Bond Average.... 

Bond Sales (000 omitted) 


20 
195.53 
63.30 
40.97 
73.54 


1,290 
922 
478 





1,640 
994 
744 
135 
115 
107 

9 


109.46 
$5,110 





*Average Bond Yields: Mar. 20 


50 Industrials 
20 Railroads 
20 Utilities 

9 Stocks 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended March cb, 1946 


Commonwealth & Southern 
Curtiss-Wright 
Radio-Keith-Orpheum 
United Corporation 
Curtiss-Wright “A” 
Callahan Zinc-Lead 
Columbia Gas & Electric 
International Paper 
General Public Utilities 
Socony-Vacuum Oil 
Gair (Robert) 

Armour & Company 


Shares 





High 
2.643% 
4.059 
3.149 


3.75 
5.45 
3.17 
3.78 


r—Closing—,_ . Net 
Mar. 19 Mar. 26 Change 
4 4% 
8% 8% 
oa 20% 


5% 
25% 241% 
6% 


5% 
1% 12 
434554 
19% 20% 
15% 16 
93% 105% 
13% 14% 
FINANCIAL WORLD 
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Let Us Help You 


Improve Your Investment 


RESULTS 





The goal of every investor should be to develop a sound 
well-balanced investment portfolio providing a good in- 
come return and possibilities of long term market appre- 
ciation. But since conditions are constantly changing, 
making certain securities less desirable for holding than 
others, it is very important that such a program, once 
established, be KEPT in adjustment with the ever-chang- 
ing investment pattern. There is no other method which 
will assure successful investment results. 


Careful Planning Essential 


Too frequently the individual is tempted to try for quick 
stock market gains and when he does, he is no longer an 
investor — but a gambler. Making profits in a rising mar- 





If you want to speculate in the mar- 
ket, that is your privilege. However, 
if you desire to follow time-tested 
investment principles and develop a 
sound, well balanced investment pro- 
gram suited to your individual ob- 
jectives, Financial World Research 
Bureau is ideally equipped to help 
you. With your investments under 
our supervision you have the assur- . 
ance that all potential developments 
which may affect your holdings are 
under constant study and if any re- 
vision of your program is needed you 
are advised exactly what to do. 


By subscribing to our service you 
will bring to bear on your investment 
problems the experience and knowl- 
edge of an organization devoting its 
full time to the analysis and deter- 
mination of security values and the 
supervision of investment portfolios. 


Convincing evidence of the value 
of our personal supervisory service 
is to be found in the high rate of 
renewals year after year. In the past 
several years over 80 per cent of all 
expiring contracts have been renewed 
and many have been subscribers to 
our service continuously from five to 
fifteen years. 


ket looks easy but history °C? ee) 


proves conclusively that the 
great majority who buy and 
sell securities without re- 
gard to underlying values 
eventually lose money. 





Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Per- 
sonal Supervisory Service 
will help you. The fee is sur- 
prisingly moderate. 
cs O'BRIEN, INC. 


‘ 


FINANCIAL WORLD RESEARCH BUREAU 
686 Trinity Place, New York 6, N. Y. 


() Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


CI enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


0 Income 0) Capital Enhancement 0 Safety 
It is understood that I incur no obligation by this request. 
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MORE 
POWER 


to the 


Personal Plane 
Industry! 








Continental Motors salutes an up-and-coming 
industry — the light aircraft manufacturers whe 
plan to build ten times as many personal planes 
in 1946 as in any pre-war year. Hundreds of 
two-place, three-place and family ships are 
being flown from factories every month. Pro- 


duction will mount to thousands in a few weeks 
more. 


Continental Motors, pioneer builder of engines 
for these planes, has played an increasingly 
important part in furthering private aircraft 
ownership and use. 
not only better engineered but far broader ip 
range than ever before. Its 4-cylinder 65 h.p 
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| CONTINENTAL 


Look for the Continental Red Seal — 


Its aircraft engine line is © 


engines have been in volume production for 
several months. Output of 75-85 h.p. fours and 
115-125 h.p. sixes is increasing rapidly. Another 
30 days will find production under way on a 
new 6-cylinder 165-185 h.p. series, to be fol- 


lowed a little later by two more sixes of 100 
and 210 h.p. 


Continental Red Seal Aircraft engines have 
paced the personal plane industry's progress 
ever since 1928, They will continue to do so 


in the period of unprecedented progress and 
growth which lies ahead. 


(ontinental Motors [orperation 


MUSKEGON, MICHIGAN 


It identifies the FINEST in every field of power 














